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THE 


IBUSINES$S 
: WEEK 


Exaggerated anxicty about balancing the budget upset the 
mental balance of business and gave a set-back to spring opti- 
mism during the past week; but All Fools day was celebrated by 
a return of Congressional sanity, and somewhat embarrassing 


speed in plastering on the taxes everybody is asking everybody 


else to bear . . . . The fiscal stage is now set for further defla- 
CO tion, unless the rapid expansion of Reconstruction Corporation 
activities and Federal Reserve open market operations can offset 
its influence . . . . Bank credit contraction continues at about 
the same drastic rate as in recent months and is reflected in de- 
clining business volume and weak commodity prices . . . . The 
steady unseasonal return of currency from circulation, reassur- 
ing from the standpoint of bank liquidity, is perhaps becoming 
a symptom of contracting consumer purchasing power and 


53 trade recession .... A late spring upturn in merchandise 
rest freight movement is encouraging, but steel activity, power pro- 
10M duction and most other indicators have relapsed to low levels 
busi- .... All eyes are now turned to the intrepid drive of the auto- 


mobile industry against the deepening depression . . . . These 
dauntless adventurers, almost the last apostles of the principles of 
prosperity and progress in whom a shred of old-time American 
enterprise and initiative survives, are courageously casting their 
last die against the grubbing gospel of penury and despair that 
has apparently gripped the brains of American business leader- 
ship, and have set up an inspiring standard to which the fearless, 
faithful and forward-looking can repair. 
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Fis best worker 
drireks pleuty of wale 


OFFICE MANAGERS FIND FRIGIDAIRE PROFITABLE INVESTMENT 


Water is important to health and if 


your employees do not drink ade- 
quate amounts of water, their effi- 
ciency is affected. The reasons why 
most people do not drink enough 
water are because it is either too 
warm, too cold or the supply is not 
convenient. 

Frigidaire Water Coolers will 
correct these conditions ia your 
office by furnishing an unfailing 
supply of properly cooled water in 
convenient locations. Better office- 
health will be promoted. Greater 
efficiency will result. And, in addi- 
tion, Frigidaire reduces your water- 
cooling expense and eliminates all 


the muss and inconvenience of old- 
fashioned methods. 

Frigidaire has set a new style in 
water-cooling equipment. The 
smartly designed cabinet is very 
compact and finished in a neutral 
shade of durable Duco. Frigidaire 
is incredibly quiet in operation... 
the cooling unit is an improved 
type which makes for quick, effi- 
cient cooling . . . and the sturdy 
mechanism is provided with the 
EXTRA POWER which insures a 
surplus of cooled water always. 
Many special features have been 
added . . . send for booklet. Frigid- 
aire Corporation, Dayton, Ohio. 


FRIGIDAIRE WATER COOLERS 


Equipped with a Refrigerating Unit that is Guaranteed for 3 Years 














“Its operating cost is negligibl 


Amalgamated Association of Str 


Railway Employees of America, Pr 


Frigidaire enables our force to get a 


out the inconvenience of stepping o 


othce. 


This is a time-saving feature w 


monev to us. We feel Frigidaire isa 


taining factor. It undoubtedly enc 


drinking which doctors prescribe a 


practice. The operating cost is neglig 














A NEW TYPE FAUCET isa special! 
models for cooling bottled water. 5 


a glass of water can be drawn with « 


There are also models for connectio 


lines. 


Some models have a specia! 


compartment for keeping beveras 


cigars. 


Many other features have 
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This Business Week: 


ngton 

ise, jittery after its sales-tax 
irns ~penitently to hurried 
of all kinds of taxes to 


(p. 5) 


accept ce 
balance che big budget. 
ms are that the Reconstruc- 
ance Corp. is loosening its 
rings, has asked for more 
How it intends to use it is 


revealed. (p. 6) 


Indic al 
on I 
nurse 

noney 


ot vet 


Our Farm Boarders are keeping out 
f the Congressional landlady’s way, 
these debtful days. No more spec- 
acalar stabilization stunts. Just the 
ld service routine, and a great desire 


(p. 14) 


‘o be inconspicuous. 


Foreign 

Germany may delay, but cannot long 
ert, 4 Moratorium on interest and 
naturity payments on at least a part 
f her long term obligations. (p. 9) 


There is a growing desire among 
nations to live themselves. 
The rumored French ban on American 
wpewriters shows one hole in the 
French makers employ 1,000 
workers; importers of foreign office 
keep 10,000 Frenchmen 
busy. Moreover, French businessmen 
refer American machines. (p. 26) 


within 


theory : 


n achine s 


In Germany, as here, independents 
resent chain success, especially in hard 
Hitler has made capital of 
this feeling. 


mes 
Bruening, just before 
lections, banned further expansion 
{ the chains by law. But nothing 
in stop people from buying where 
prices are lowest. (Pp. 29) 

Cables reveal no signs of the spring 


‘vival in business abroad. Diplo- 


matic conferences to come are bound 
(Survey, p. 32) 


) create 


uncertainty. 


lrans port 


mmuter traffic, lightly 
> } 1 . 
garded, has grown to the point where 


once re- 
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the roads are eyeing its costs—and 
profit possibilities. New York Cen- 
the first 
battle for increased rates. 


round of its 


(p. 8) 


tral has won 


Rail earnings are beginning to show 
the effects of the wage cut, the freight 
rate increase, and the curtailment of 
maintenance expenses. (p. 7) 

Unhappily, not even bargain trans- 
atlantic fares can make travelers out 
of a people with an economy com- 


plex. (p. 8) 


Motors 


Now that new Fords are 
the industry can throw its idling sales 
plans into gear. Tabulated, are sell- 
ing points of the 3 contenders for the 


(p. 11) 


the here, 


low price market. 


General Motors, once the exponent 


of independent action among its 
units, is turning to centralized, con- 


centrated sales and production. (p. 10) 


Marketing 


Dollar oil is here again, which sig- 
nifies that producers took the profit- 
less selling of 1931 to heart. (p. 12) 


Farm equipment makers are selling 
heavy implements on a time-payment 
at harvest basis which, in effect, is a 
guarantee of crop prices. (p. 12) 
Inevitable result of the de- 
pression storm is the flood of cheap- 
ness which has old 
standards of quality. Manufacturers 
and retailers of apparel goods, per- 
haps hardest hit, are determined to 
stem the tide by the 
woman buyer on quality. 


great 


undermined 


re-educating 


(p. 12) 


Relief 


in Muskegon, 40 factories will sta- 
bilize production on a 3-day week to 
spread work, gain greater manufac- 
turing efficiency. Walker (of Shaw- 
Walker) convinced them it was better 


than 


all 


to drop men. 


concerned to 
(p 18) 


tor cut tme 


In Battle Creek, the 
change from three 8-hour to four 
6-hour shifts has prov ed itself. Daily 


( p. 18) 


Kellogg Co.'s 


production increased 10°,. 


Local relief plans take many forms. 
In New York, the Block-Aiders used 
every publicity possibility, including 
J. P. Morgan, to get off to a good 
start. The United Action Group re- 
ports 350,000 new jobs. Elsewhere, 
exhaustion; 


(p. 19) 


relief funds near pros 


pects are Not so sanguine. 


Production 


Business is most enthusiastic overt 
schemes to prevent over-production 
until it learns the 


Which accounts 


and under-selling 
price of privilege. 
for the opposition to the Walsh bill 
which would permit price and pro 
under Trade Com 


(p. 21) 


duction control 


mission regulation. 


Rayon once competed with silk, now 
silk—at record lows—cuts into rayon 
sales. Rayon makers plan to cut pro- 
duction, hold up prices. (p. 21) 

Sugar prices have so far failed to 
react to the Chadbourne plan, sup- 
Per 


other 


posedly accepted by all parties. 
record of 


had a 


haps the unhappy 


schemes has bad 


(p. 24) 


restriction 
moral effect. 


Finance 

Charts of test patients in the industrial 
ward reveal less loss of earnings-blood 
this time than in the 1921 smash-up 
(p. 22) 
other hand, earnings losses are greater 


In the banking ward, on the 


than ever before. 


Figures 
Steel still awaits the stimulus of th 


automobile race just started. Con 
struction won't show much of a mar 
gin but 


contracts already exceed the previous 
Carloadings reached a new 


over February, residential 
month. 
peak for the year. Commodity prices 


(p. 36) 


seem firmer. 














Work it 





Acoustical Products for Every Purpose 


Acousti-Celotex Cane Fibre Tile 
Acousti-Celotex Mineral Fibre Tile 
Kalite Sound Absorbing Plaster 


rmation 














Main 


Company, Austin, Minn. Witl 


oe 
tt-Celotex, 


Acous 





office, George A. Hormel 


there is working 


quiet instead of a babble of noise 


HERE is a definite and very decided 

place for Acousti-Celotex in every 
business and office situation, because it 
absorbs and quiets expensive noise. 
Noise interferes greatly with fully efficient 
office work in every phase of that work 
and most of all it interferes with thinking. 


In most situations, the source of noise 
cannot be removed, but Acousti-Celotex 
sound absorbing tiles can and do subdue 
it to the point where workers can really 
give the work the firm is paying for. 


The cost of an Acousti-Celotex 
installation on the ceiling is 
not excessive, and it is repaid 
over and over again by the re- 
sulting quiet and the much 
improved working conditions. 


A 


Helping USIMNEISS to get the 


= - 


No alteration is required. 1 
easily and quickly applied ¢ 
ceilings. They can be decorat 
scheme and re-painted as oft« 
sired, and their own efficieng 
paired. They add nothing in ¢ 
extra maintenance cost. 


Without cost or obligation, « 
Acousti-Celotex contractor wi 
skilled acoustical engineer to mak 
survey of your present situat 
confer with your architect if 
planning to remode 
Write The Celotex ‘ 
919 North Michiga: 
Chicago, Illinois 
tributors throug 
world. In Canada 


Murray & Co., Ltd 


Acousti-Celotex, in Cane 
Fibre and Mineral Fibre 


Tiles 
PAINTABLE 


COUSTI- 


TRACE MARK REGISTEREO 


PERMANENT 


ELOTEX 
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News of the week ending April 2, 1932 


House Is Balancing a Budget, eg 


amount ot being balanced even if Cor 
- F 7 7 : P li —_ , - + wh ; 
\ I om ¢« fa gress votes the full amount which offic 
+ 0 ramming? al ax Ole \ estimates now call for to bring about 
balance 
Furthermore 


Anxiety to raise revenue has overridden all other 


moderated, its I] 
issues, but Senate will have something to say There is, of course, wide dissension 
to the wisdom of such a public po 
AFTER a flare-up of insurgency on taxa- basis of the original Treasury proposals And there is also a real possibility 
a matters, the House of Representa- except that the income taxes voted are the Senate may carry this principk 
s has returned to an announced in- a bit higher. Likewise, it seems to be further than the temporarily chast 
tention to balance the federal budget. exactly the principle which the in- House finally did 
: the moment, at least, the insurgents surgents desire. So everyone is happy It looks at th 
> been repulsed. —except those on whom the taxes are House is improvising 
he hanged trend relieves a very expected to fall that will show its det 
neral alarm caused by fear of an un- Too definite conclusions should not the necessary reven 
nced budget, and of the dire results be drawn, however, as to the perma- to the Senate to review 


ch were widely predicted in con- nency of the House measures. Even lem in the deliberate 
yence. But though this fear has been after final approval from the House, measure of such importan 
ed to a considerable extent it al- the bill must go through the Senate 
has done some harm. During And even the closest students throw 
brief period when it ran rampant up their hands when asked for a pre- Critical Indicators Show 
siness and the security markets suffered diction as to what may happen there , wae . 
ucks the effects of which will not be Considerable doubt exists both as to Banks Still Stronger 
rcome easily. the adequacy of the amounts the Treas- “WHat to Watch” indicators contin 
Foreign concern also was re-aroused, ury has called for to balance the budget to show strengthening in the banking 
t both on a domestic scale and an and the materialization of expected position along the same lines as in r 
ternational one a damper was put yields from taxes which the House has cent weeks, but with no noticeable result 
incipient recovery. However, the 
reign fear probably has been ex- 
ted, first in its consequences, and 


in its actual volume The What to Watch 


swings in foreign exchange, for These figures will be first to reflect the effects of the admin- 
tance, were not due wholly to a flight istration’s war on depression. Encouraging changes are 
marked with a * (see accompanying text for details 





the dollar: speculation played a 
ry appreciable part in them Change ‘;, Change 


Followi — . Bn Indicators 1932 ina ina 
ollowing Only Alternative Week Month 


Return of the House to a determina- a nme ——. 
n to hal : = ia ese shou e earliest to sl.ow 
balance the budget, however, progress: 
the overwhelming change in Money in Circulation | Mar. 30 
nt that some have pictured. 90 Stocks (Standard Statistics) Mar. 31 
lly a large majority of that body abe mer 3 pat Jones) nom rod 
tavored a balance, and the Oppost- Member Bank Borrowings from Fed- 
eral Reserve (Bills Discounted Mar. 30 
—- : Federal Reserve Open Market Policy 
wufacturers. In voting numerous (Heldines of Government Securi- 
aneous taxes the House is simply ties and Acceptances) ¥ Mar. 30 
ing a principle which has general —— a — Number nd 
xing in Washington; it is, in fact, Member Bank Recerves... im Mar. 30 
alternative to a gene ral sales These signs should follow promptly: | 
| Total Loans and Investments of 
resent procedure is to vote im- : Weekly Reporting Member Banks} Mar. 23 
; act tao —- Fisher’s Wholesale Price Index | Mar. 25e 
on everything that appears as The Business Week Index Mar. 26¢ 
source of a few millions of Employment Manufacturing (89| 
Nearly all of these are luxury _ tamustetes) |_Pebowsry 
h are easy to collect. This e-- Week Ending 


the principle which was the 


n was to the sales tax, aroused largely 














so far as credit expansion and business 
improvement are concerned 

Currency in circulation outside the 
banks continues to decline, contrary to 
the usual seasonal tendency. This may 
increasing slackness of 
trade, but it means that the member 
banks are still building up their re- 
serve balances with the Reserve Banks 
and reducing their borrowings from 
them. 

Rising member bank reserves and de- 
clining indebtedness of member banks 
to the Reserve Banks continue in the 


This tendency 


indicate retail 


latest week's 
toward greater liquidity is still being 
assisted by gold imports and by open 
market purchases of government se- 
curities by the Reserve Banks. These 
purchases were more than offset by a 
decline in holdings of acceptances, re- 
turn of currency and gold imports, so 
that the amount of Reserve credit in 
use continued to contract 

So far, the improvement in bank 
liquidity has not brought pressure to 
expand credit. Member bands during 
the weck March 23 showed a 
large further decline in total loans and: 
investments; but the New York membes 
bank statement for the following week 
indicates that there may have been some 
reversal of this contraction for the Re 
serve system as a whole. If so, it will 
be the first encouraging that 
strengthening of the banking situation 
is beginning to reflect itself in credit 


figures 


C nded 


sign 


c x pansion 


Rail Loan Policy 
Draws Critics’ Fire 


ALTHOUGH the first storm about the 
Reconstruction Finance Corp.'s policy 
on railroad loans has subsided, squalls 
are likely to blow up any time. Dis 
closures during the past weck reveal 
that no definite policy has been agreed 
upon between the Finance Corp. and 
the 1.C.C. or between the government 
agencies and bankers. In this touchy 
situation, any individual case may serve 
to stir up the controversy anew, 

The squabble over Missouri Pacific's 
loan has brought Senate critics down on 
the Finance Corp According to Borah, 
every form of pressure within reason” 
the Interstate Com 
merce Commission to get it 


the loan, partly for taking up half of 


was exerted on 


to approy e 


the road’s indebtedness to bankers 


Approval was given ‘with some re- 


luctance’”’ after the road’s bankers had 
agreed to extend the other half until 
Oct. 1 We arc that 


not convinced 


6 


the Reconstruction Finance Corp. should 
be expected to take up bank loans of 
this character,” the commission. 
But it seems that the corporation had 
already authorized the loan—its main 
job, after all, being bank relief—so, 
“we yield our own views to those of 
that body which, as we construe the 
law, is charged by Congress with the 
responsibility for determining that 
question 

In some quarters President Hoover is 
credited with having straightened things 
out for the Missouri Pacific, as the 
banks’ agreement to extend 50% of 
the loans and the decision to relieve the 


said 


banks of the other half 
upon a series of White H 
between the Pres 
cials of the government 


ences 


railroad executives 

Since the President's int 
commission has also 
of $4,399,000 to New \ 
for carrying forward its j 
program in New York. TI} 
not a large sum, it represe: 
advance authorized for 
purposes. It may. also indi 
able action on at least a 
$55-million loan request 
Pennsylvania for its electrifi 


Reconstruction Corp. Steps 


Out But Doesn’t Say Where 


DuRING the past week a change ap- 
parently has been made in the policy of 
the Reconstruction Finance Corp. Some 
argument exists as to whether the 
change was voluntary or forced, but 
that is immaterial. The important fact 
is that the corporation obviously intends 
to lend in the next few weeks at a 
very much more rapid rate that it has 
done thus far in its existence. 

At this writing no informative ex- 
planation is available. One may be 
made when the corporation files its 
Apr. | report. But the facts are these: 

The Corporation has called upon the 
Treasury for another $100 millions of 
its $500-million appropriated capital 
to be added to the $250 millions with 
which it started operations. The fact 
also develops that it will shortly sell to 
the Treasury $250 millions of the 
$14 billions of debentures authorized. 
(In the beginning officials hoped and 
expected to avoid selling any deben- 
tures.) That makes $600 millions of 
resources available, or soon to be avail- 
able, to the Corporation. There is no 
doubt but that it would not call in these 
resources unless it expected to use them 

Yet through Mar. 25 _ President 
Hoover reported that only $234.9 mil- 
lions of loans had been authorized by 
the corporation, and the Treasury daily 
statement through Mar. 26 showed that 
only $149.7 millions actually had been 
paid out. Apparently, the Corporation 
expects to authorize $365 millions of 
additional loans and pay out $450 mil- 
lions of funds within the near future. 

To whom this is to be paid is an 
open question. Already 587 banks have 
been helped with $126.8 millions, and 


Washington insists that ban} 
tion is vastly improved. If s 
sive new amounts of mon 
needed by the banks 

The President stated that 
plications from 50 railr 
$356 millions. Of these $4 
already have been loaned 
The President added that t 
needs will be between $% 
and $400 millions and this 
cated to be for the whole y 
more, railroad applications 
far been cut down apprecial 

The only other import 
which funds have been put 
relief through the Secretar 
ture, and the amount that 
ceive is limited by law to 
capital and debentures. He 
received the total 10° of 
$50 millions, and 
$25 millions more from th 
lions of debentures now < 

Perhaps some light will 
contradictory 


can 


on these 
The quarterly report whi 
poration must file as of Apr 
be made within reasonab! 
The form which it will tal 
up to the corporation, an 
eagerly awaited 


Bus Business Creates 
An Express Busine-- 


THE long-haul and subur 
are beginning to realize 
transmitters of small par 
ages. In some instances 
frequency of their runs 
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VICTORIOUS 
and La Guardia of Neu 
gratulate each other 

lellou 


SADERS 


col 


eu Congressmen 


sition to give the public a class 
To 


leliveries over long distances, 


not otherwise available 


ny—Greyhound—has worked 
tor joint service with a trans 
(Bu Feb17'32) 


service 1S pro 


air line 
kind of 
the East by the formation of 


now 


Express Agency, with head 
n New York. The operations 
pany will be analogous to 
the Railway Express and will 
shipping parcels via intercity 
with pickup and delivery fur- 
Postal Telegraph for an ad- 


irg 


ge. Proceeds of the trans- 


ite from terminal to terminal 
ivided the 


1 the on a 


between 
bus 


mpensation to terminal com 


CXpress 
lines 50-50 
agency will pay 5% of the 
mM rate the 


lved. 


to each of ter 


on their success. 


find some other 


By) 


Representatives Doughton of 


Len 
Carolina 


North 


York. leaders of the fight against the sales 


Vow all they have to do 


nay to get the money 


Rail Earnings Rise 
But Traffic Doesn't 
For 
years 
have begun to show 
The 
couraging 
an 
However, 
any improvement 
chiefly to 
the 1067 
tailment of 
to the 15% 
Gross revenues generally 


the than 


the 


first time in 


ot 


mor;re 


earnings many railroads 
an upward trend 
cn 


February 
SO 


income 
the 


reports are 
are expectations ot 
March 
does reflc 

trath« It is du 
labor 
the 


maintenance expenscs in 


even better showing for 


the upturn not 
in 
costs tron 


Savings in 


wage cut further cur 


rate case victory 

continus¢ 
downward during February and, un 
less a pickup in trafhe reverses thetr 
the outlook 


main depressed and managements wil 


course, railroad will 1 


be forced to reduce expenditures fur 
the coal 


by 


ther for 


movement, 


I xcept 
which 


gre ater 


was stimulated 


PTOsSs 
total 


105 000 


Great Northern Goes 
Into Bus Business 


ANNOUNCEMENT 
ot the Pp 


irchase by 


of a sixth int 


Pacific 


Railway 
Greyl ound 
the W 


further incre 


of the 
itcs bus Ss on 
marks a 
North 


follows 


hol lings in 


the 


rn's 

und ompletion last 

Western Pacity 
.lamath Falls 
for direct s 

This de 

of the d 


Pacific's refus 


jointly with the 
from 


ilif 


Francisco 


new rail line 
to Keddi ( 


San 


rvi 
veloy ment 
ilso interesting 
the South 


in vicw 


caused by rn 


to provide passengers coming into Sal 


the 1 
Pacific ro 


Francisco next summer over 
Great Northern—Western 
with through service to Los Angel ; 
The Great Northern's bus dea! 
volved a block of 
common stock 
Pickwick Corp 
{20.000 


shares « 
} 


70.000 
formerly owned 
The 
Pacitn 


(sreat 


balanc ot ! 
Greyho 
Northert 


(with a or 


shares of 
common is held by 
rival, the Southern Pacifx 
third interest), an 


by th 


| by Greyhound C or} 





Railroads Are Winning 
The Commuters’ Battle 


New York CENTRAL'S 25% increase 


in commutation fares which went into 
effect Apr. 1 and affects the commuter 
traffic going through the Grand Cen- 
tral New York 


brings out the determination of rail 
roads to make passenger operation pay 


Terminal in again 


for itself 
At the beginning of year, the 
Lackawanna & Western 
New Jersey-New York com- 


mutation rates 25% on electrified lines, 


this 
Delaware, 
raised its 


19% on steam lines, after convincing 
the Interstate Commission 
that the old pay. 

The Central's increase is 
promise and will stay in force 5 months, 
pending the Public Service and Transit 
Commissions’ ruling on the 400% ad 
It is the first increase 


Commerce 
rates did not 


25% a com 


vance requested 
in Central's commutation rates since the 
Warf 

The argument for the 40% boost ts 
based on the statement that commuter 
traffic accounts for 659% of the Cen 
tral’s total passenger business, but only 
8° ol 
out that during the past 6 years it has 
spent $24 millions on station improve- 
the 


its revenue. The road also points 


ments and equipment for 
benefit of commuters. 

The commuters contend that the Cen 
tral is attempting to charge the com 


amount 


ncw 


mutation trafic with an undue 
of terminal and 


penses to justify the rate increase, and 


other operating ex 
also point to the freight business de- 
veloped for the railroad as a result of 
the growth of suburban communities. 
Claims Lowest Rates 
According to the New York Central, 
the old rates, averaging 14¢ per ride, 
mills per mile, were the lowest com- 
the New York area 


increase, average 


muting rates in 
Under the 40% 
fare would amount to 20.8¢ per ride, 
less than 1¢ per mile. The 25% in- 
crease now in effect is expected to add 
$75,000 revenue a month 

Rail commuter traffic in the New 
York area last year totaled 268 million 
288 millions in 


1930, a decline of approximately 7% 


the 


passengers, against 
4.3 million passengers, 
Railroad 79.3 
Lacka 
imllions, Jersey Central 12 millions, 
New Haven 9 millions, West Shore 8.2 
Westchester 6.7 millions, 
Pennsylvania 2.5 millions 

Both the Erie and the Long Island 


Central carried 
Island 


26.3 


Long millions, 


Erte millions, wanna 17.4 


millions, 


Railroad 
commuter trathe by offering (at subur 


are trying to increase their 


8 


ban stations only) special one-day 
round-trip tickets, good’ only in off-peak 
hours, at slightly more than the cost of 
fare Lackawanna’ experi- 
mented with a last 
December and January, but gave it up. 
Jersey Central, Lackawanna, and West 
Shore are trying to increase passenger 
receipts by serving breakfasts and Sat- 


urday lunches on their ferry lines. 


one-W ay 


similar scheme 


1.C.C. Stops Rate Cut 
To Prevent a War 


FEARING that a rate 
result, the Interstate Commerce 


disastrous war 
would 
Commission has rejected Southern Pa- 
cific’s proposal to reduce rates on its 
Sunset—Gulf route in order to meet the 
competition of intercoastal steamship 
lines through the Panama Canal. 

It declared that the steamship lines 
could retaliate by making only a slight 
reduction in their rates that would either 
eliminate the competition,of the Sunset 
Gulf route or require the Southern 
Pacific to reduce its rates further 

It refused, however, to agree with the 
argument of Dollar, Arrow, Munson- 
McCormick, and other steamship lines 
that a reduction in rates on the Sunset— 
Gulf route would be contrary to the 
policy of Congress to promote water 
transportation 


Lower Ship Fares Won’t 


Make 1932 a Travel Year 


Many a transatlantic floating hotel has 
a guest capacity of more than 2,000. 
The Oljyv pic, instance, can carry 
2,230 The Exropa, tully 
booked, just than 2,300 
The Leriathan lists capacity at 2,420 

In the more prosperous years between 
1927 and 1929, it not uncommon 
to find virtually all of the popular 
transatlantic liners ‘booked to capacity” 
during the height of the tourist season 


for 
passe nge rs 


carries less 


was 


Last winter, even on a restricted sched- 
ule, many of the greyhounds sailed with 
fewer than 600 passengers 

Prospects for summer traffic are pretty 
bad The lines have anticipated it. 
Rate reductions have’ been rumored since 
The U. S. Lines, temporarily 
the North Atlantic Passenger 
Conference until are com. 
pleted for readmission on the reorgan- 
ized basis, anticipated new low rates 
early this week, promised the lowest 
transatlantic fares since 1914, averaging 
about 20% less than existing winter 
rates, and with no provision for the 


January 
out of 
formalities 


customary peak ot-t! 
beginning in May 
bers followed the 
assembled at Brussels 

On the new U. §S 
rates for all grades of 
in first class are subst 
some cases as much 
lowest first class rate f« 
will now be $192, as 
the former $265 
A D-deck suite 
2 people in the summer 
scaled down to $520 t! 

The one-way far 
British ports will now | 
class fares have 
round trip rates redu 
British ports 

Big Increase Nee«! 

Bookings must incr 
between 25% and 35; 
duced rates are to bring 
tressed shippers. Ambit 
rushed tourist offices arc 
over the year’s prospects 
which makes steamship | 
able, can’t come until pe 


sumn 


which 


been 





suthcient security to warrant to travel, have probably done some able balance of trad 


little of what they have potentially profitable “ground work” in is to dig into the gold 


ship companies have done making people travel-conscious But change reserves 
can to encourage the public 1932 is likely to be a slim season impossibility in 


ready precarious 
Germanys for 
Reich Cannot Much Longer Pay {xsi 
“ able “In J ly it reached $60 


Interest Abroad, Europe Thin ks 2 August, when tl \ iggin co 


as meeting in Bas it total 


millions October was high with 


The facts of foreign trade outweigh favorable balance jus 


millions Ihe monthly 


the assurances of officials of the Reich led $50 millions 


Lccuce 


Exports Barred 
Germany is in the fortunat 


iplete respect tor ofhcials of have on German creditors But it is of having maintained 


Europe is refusing to believe almost certain to come eventually balance of trade in 


News BUuREAI (Radi ) because of the favorable effect it would 


4 } cri 


ents from Berlin that Germany Excluding reparations payments and depression, the tariff 
be forced to declare a transfer amortization on short-term loans covered trade restrictions 
m on at least a part of her in the standstill agreement, estimates of raised by almost ever 
1 foreign obligations, and this the amounts due in 1932 for foreign But the favorable balance 
is possible, but not at all prob- service charges and maturities which In January, it was nearly $ 
some unforeseen development such a moratorium would affect vary In February, it narrowly 
ent it. It is also possible that from $360 to $450 millions. To mect millions. This tota 
torts may delay the move until these charges, Germans have one main obligations whi 
Lausanne conference in June, source of income. That is their favor- months. Even if 
maintained, it wo 
many to maintain } yin 
the ycar And shrinkage 
improvement IS CXpe 
Berlin otthicials 
weapon to help for 
ance. That ts their control over foreign 
exchange Alr idy they hav xert 
every possibk means of g tting.| old of 
the balances built ul abroad by the ex 
cess of exports. Realizing that export 
are likely to decline steadily unless trad 
barriers are unexpectedly raised, they 
have decided that imports mu 
further curtailed Beginning 
the foreign exchange 
available to importers ts 
other 10°, from 65° to 
mal. It may be possible by thes: 
to maintain the present average 
until the Lausanne mecting 
Germany Talks Moratorium 
The Deutsche Aligemeime Zeitu 
first German newspaper to have the 
CQurage openly to raise th q restion ol 
a transfer moratorium, demanded «that 
negotiations with creditor countri 
should be undertaken at once I 
continuing decline in the foreign trad 
balance,” declares the DAZ, “is sor 
thing Germany ts powerless to chang 
We must admit that it will be necessary 
eel to limit the transfer of interest servic 
ON Tur Dote—When Germany inaugurated unemployment insurance in on long-term: loans. The result will 
‘2. nothing like this was anticipated. There are now about 6,200,000 probably be an arrnagement 
it of work. Some 2 million get federal aid averaging $4 a week creditors. German bonds alr 
rst 32 to 45 weeks of unemployment. Here is the Berlin Labor low on foreign markets 
ousands wait to stamp their cards, receive their allowance ble representatives of the 








and of the Reichsbank must avoid bx 
ing taken unawares 
for the moratorium 
ing out of details.” 


They must prepare 
even to the work- 


Germany's foreign interest payments 
for April have 
deposited abroad. The Lausanne con 
scheduled for Here 
discussed particularly repara 


already been largely 


ference is June 
will be 
also trade barriers 
methods for 


tions and war debts 
foreign exchange, new 
pulling out of the depression. Germany 
would like to keep up foreign commer 
cial obligations at least until then, sec 
if creditors might not assist in working 
out some fresh arrangements 
Small Gold Reserve 

In the meantime, the position of the 
Reichsbank will be closely followed 
Gold reserves on Mar. 23 totaled only 
RM877,088,000, as RMS880,- 
006,000 on Mar. 7, and RM2,285,- 
393,000 a year ago Obviously the 
Reichsbank, while no more unfavorably 
than last fall, with 
stand any large exodus of capital such 


against 


situated cannot 
as followed the crisis last summer 

Americans are obviously concerned 
with the outcome. More than 559% of 
Germany's long-term loans came from 
the United States. Holland and Britain 
are the next 2 largest holders. 

The first Wiggin report listed Ger- 
man loans issued in the United States 
since 1924 at $1,253 millions, divided 





Srraicut Line SALes 
president, heads up the neu 


Buick-Olds-Pontia 


(in millions) as follows: Dawes and 
Young loans, $208; states and munici- 
palities, $205 $255; 
banks, $45 
Annual interest on these 


utilities, 
private bor- 


public 
municipal 
rowers, $540 
loans is estimated at slightly more than 
$80 millions 

The situation in Central Europe is 
impasse. Yugo 
loss in gold 


rapidly reaching an 
slavia, following a 40% 


exchange and reserves in the fortnight 





following Mar. 5, has 
fer moratorium on privat 
debts, including commerc 
amounts involved are not 

Greece 1s mecting Apr 
the foreign debts but J 
payments depend on new 

Austria, however, has 
the Bank for Internationa 
her payment of June in 
on international loans 


G. M. Decides That the Times 


Call for “Unity of Command” 


business is weighing the 


times of an im- 


AMERICAN 
significance for the 
portant change in industrial strategy 
General Motors, its leading exponent 
of decentralization and independence 
among affiliates, has just taken a long 
It has 


activities, 


stride in the opposite direction 
extended the centralization 
forecast in January by its formation of 
South East Sales Co. to sell all cars 
except Chevrolet; has now reduced its 
car manufacturing and selling divisions 
from 5 to 3; has brought the great sales 
ability of R. H. Grant and the manufac- 
turing experience of W. S. Knudson to 
bear upon the Pontiac which, many ob 


International News 
R. H. Grant (right) General Motors sales vice- 


Sales Co.. of which 


W. A. Blees will be general sales manager 


servers believe, G.M. is 
the anticipated battk 
Ford V-8. 


Production of Buick and 
been given to I. J. Reuter 
and general manager of 
former president of Olds 


general director of the G 
1929. Manufacturing activ 
Oakland 
tiacs, has been consolidated 

rolet under W. S. Knuds 

of that division. Sales of B O 
mobile, and Pontiac hav 

direct charge of R. H. G 


who has 


division, which 


vice-president, 
mental in formulating and 
corporations merchandising 
ing recent years 
For this stage of the v 

pression and sales deflation ‘ 
by example, the principl 
fied command. The new 
pected to provide great 
flexibility, jmproved parts 
organizatior 


stronger sales 


creased efficiency in the n 


end Ty pical of results to 
will be the grouping of tl! 
field sales staffs of 100 
Buick, Olds and Pontiac 
effective force under Mr. G 
new Buick-Olds-Pontiac Sa! 
There will be 5 sales 
quarters at Detroit, Chu 
York, Memphis, and Sa 
The country will be divid 
zones and will be serve 
warehouses after the fas 
present Chev rolet 
portant effect will be to st 
G.M 


price class group where co 


] 
nook 
sales organization 1n 


especially numerous 
Most interesting result of t 
has been to bring together 
trol of the Pontiac, Grant anu 
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WEEA 


‘PRET 


mitted to 
athliated lines 

( adilla | i Sall 
their own steam 
Ss rved by South 
rolet ema 
in all 
warranted 


recent years 


They’re Off in the Great 
Automobile Race of 1932 


THE race of the automoti riants Is « 


After delaying the start, ! Ford has 


me to the post with cw ntri 
his third and fourth in 20 years of 
ompetition—a 50-hp and a 65 hp 
V-8 And they sell for record low 
from $410 to $600 tor the 4; from 
$460 to $650 for the V-8, with 14 bod 
models in each lit 
By starting his 4-cylinder lin 
$410, $5 under the Willys roadster 
Mr. Ford again ass s, temporarily 
: at least, his accustomed position of 
offering the lowest-pri standard-si 
’ car on the market 
Mr. Chrysler is in the race with hi 
popular Floating Power Plymouth, for 


The Business Wee which he has lengthened the wh« 


; ' 


Forp’s New 8: Curys_er’s ANSWER—The new Dearborn baby is longer, base by 3 in., increased engine pow 
re streamlined. doesn’t look much like its famous granddad, from 56 hp. to hp; provided an 
The new Plymouth 4 (below) appears in the same week automatic clutch optional for $8 extra 

ntestant in the battle of the giants is the new Chevrolet 6, and supplied 9 body styles. Prices st 


t $495 for a new business roadst 


rt 


d last December, now sitting tight to see what happens a 
A 7-passenger scda at 725 and 
convertible sedan have be 

similar rdles 10 years ago, or a similar car should sales strategy added to the form line; prices of 

drive which brought the warrant it other models are unchanged 
from comparative obscurity The new line-up contemplates no The third entry in the automotiy 


stest selling car in 1932. De- physical change in sales or manufactur- derby of 193: al Motors’ Chev 


cts G.M. has the Pontiac 8 ing activities. Cars will continue to be  rolet, has been in the race for 4 months 


is a possible foe for the new built in their own plants and none are for the present ll just put added 
rd V-8, should it run wild over expected to be dropped from the line. energy behind its sales effort Its 
I PI 
Automotive observers point G.M. officials believe that the price price has been well above those of 
I } } 
lability of Chevrolet assembly overlapping among its various cars is Ford and Plymouth but, so far, sales 
oughou 1e country which an added competitive advantage. The have not been appreciably affectec 
roughout tlh t hict Ided petit ivanta; The | t | PI bly affected | 


ily be adapted to the Pontiac 8 present distributor and dealer organiza- the fact 





Specifications 


Cylin- Wheel Free Synchro 
Price der. H.P. Base Weight Wheeling Silent 


$490 40 103} ° No No 
450 50 106 No Yes 
500 65 106 No Yes 
495 65 112 2, Yes Yes 
545 60 109 y Yes Yes 


™ 


,700 
,800 


t price 5-passenger closed model. +48 states. 128 states. **40 stat 
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Y Line Up—Prices and selling points of the principal contenders jor the mass motor market in 1932 
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Good Teamwork Finally Puts 


Oil Across the Dollar Line 


THE petroleum industry is considerably 
perked up by the 15¢ a barrel increas 
in price for Mid-Continent crude oil 
instigated last week by Continental Oil 
Co., followed by nearly all leading oil 
buyers in most fields. Not only has the 
affected 


been a 


rises in other 


definite 


initial increase 
fields but there 
strengthening of gasoline and fuel oil 
markets throughout the country 

The new crude prices offer a maxi 
mum of $1 a barrel for high gravity oil 
This is the price Governor Murray de 


has 


clared would be necessary to 
flush Oklahoma fields closed 
though he sub 


reopen 
last sum 
mer under martial law 
sequently opened them without waiting 
for it. On the basis of current output, 
Oklahoma producers expect to receive 
nearly $2 millions more per month for 
their oil at the new price level. 
Profit Preferred 
This a particularly auspicious 
moment to get cooperation In a price 
Annual re 


was 


strengthening movement 
ports laid before oil executives during 
recent wecks have shown increased sales 
in 1931 but fewer profits or even greater 
losses than in 1930. The industry is 
about convinced that its reckless attempt 
to get business by volume sales without 
regard to prices was not so hot. Most 
of the leaders seem to be ready now to 
return to sanity, to adopt a price basis 
which will assure at least a small profit 

Also behind the price increase has 
been a successful curtailment campaign 
for production and refining activities 
Stocks of crude and of gasoline havc 
been reduced during recent weeks. So 
effective have efforts been that 
the Oil States Advisory Committee, in 


these 


its latest production estimate, suggests a 
for the country of 
213,000 bbl 
Four fields would 


allowance 
bbl. 
current daily output 
be affected by the new quotas: Kansas 
and Oklahoma would be permitted to 
produce 20,000 bbl. and 29,000 bbl 
more respectively than their current 
quotas; Texas would be cut 27,000 bbl 
and California 25,000 bbl 


daily 


2,373,000 above 


Textile Men Organize 

A Return to Quality 
OVER-STRESS on price and consequent 
flooding of markets with inferior goods 


has grown to such ominous proportions 
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that a national organization has been 


formed to combat it. A group headed 
by textile manufacturers recently organ 
ized the National Quality Maintenance 
the spear-point of the 


Believers in honest 


League, as 

counter-attack 
merchandise and style in all lines will 
be enlisted in the campaign, which is 
to strike in 2 directions: The threat of 
shoddy goods will be dramatized for 
trade organizations 


women consumers 


and government agencies will be en 


rolled the 
style and quality through cheap imita 


to discourage pirating of 


trons 
Forstmann Leads 
Julius Forstmann, president, Forst 
mann Woolen Co., is chairman of the 


League's general committee; F. Eugene 
Ackerman, vice-president of the sxm¢ 
company, 1s alternate chairman. On the 
committee are representatives of broad 
silks, hosiery, underwear, consumer pub 
lications, accepted style authorities 
Details of the League’s program will be 
presented at a meeting scheduled for 
early April 

Sparks from Mr. Forstmann’s initial 
the 


perspective as to 


statement illuminate objectives 
Women 


what constitutes good standard of style 
the constantly 


have lost 


and are losing faith in 
There 


reiterated appeal of cheapness = 
the 


is a premium on imitator and the 





Speep TROLLEY 


Light, 


bullet-headed 
motorists with their snappy pick-up. 
passenger as the heavy interurbans they replaced. The Fond 
& Gloversville R.R. found running time reduced from 93 


copyist ; on inferiorit 


design, execution, and 
The public has gotten 


dise, and neither the n 


the retailer has made any 
Such points will be ha 


through the press and 1 
consumer organizations 
lic 1s ripe for the truth 


P. A. O'Connell. presi 
Slattery Co., Boston 
tional Retail Dry Good 


store, by means of prizes 


people to stress quality 


The result was remark 
from customers which 
sales The fact that a 


< 1 


from $25 to $29.50 sold 


as proof that the lower 


low the confidence !e\ 


International Harvester 
Guarantees Crop Price. 


FALI prices of 70¢ on 
corn and 84¢ on ‘cotton 
with limitations, by Int 
vester to farmers who 
large 
combines, 

International's 
20% down, 40% th 


and 40% the 


guarantee applies only to t 


On that note w 


the equivalent number 


note 


com Or po 


wheat or 
at the 


price for 


prices named 


the 5 days 


cars startled 


‘ 


pieces of equipt 
stationary thres 


standart 


second 


Vol 
They weigh halj « 


Bist 
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a ANY MANUFACTURER OR WHOLESALER 47262 The 
BURROUGHS TYPEWRITER 
BILLING MACHINE 














This complete invoice was com- 
puted and typed in one operation ona 
Burroughs Typewriter Billing Machine. 


MuLTIPLIES 


ELECTRICALLY 
as the INVOICE zs TYPED 


You can make one job of billing with this See for yourself how this Burroughs Type- 
remarkable new Burroughs that does all writer Billing Machine—the fastest billing 
extending, discounting, totaling and other machine made—will reduce billing costs 


calculations as the bill is typed. and promote greater speed and accuracy. 


It is the only billing machine that provides For a demonstration, call the local Burroughs 
direct multiplication . . . the only billing office or write direct for full particulars 
machine that types and computes the to Burroughs Adding Machine Company, 


complete invoice in one operation. 6134 Second Boulevard, Detroit, Michigan. 


urroug¢ghs 








turity is less the pri named 
the difference will be credited as pay 
ment on the note 

On the day the announcement was 


No 


priced about Sle¢ 


wheat 
Should 
the 


hard 


made Chicago, was 


this price 
harvest, credit to a 
$1.000 
70ths of 


would be 


prevail at 
piece ot equip 
$400 or 


farmer 
ment would be 19 
$108.57, 


Same as 


on a 


which about 
11% 


ment purchased 


cut in price of equip 
the 
vice-president of 


that re- 


Commenting on plan George 
A. Ranney, 
We 
luctance of 
ments needed for economical produc- 


wheat, corn 


sales 


says are convinced 


farmers to buy imple- 


and harvesting of 


cotton 15s 


ton 


due to unsatis 


and present 


the 


' 


for these commoditics 


factory prices 
In order to mect this situation and to 
evidence our faith that prices of farm 
products must soon improve, we are 
wheat, corn 


now offering growers of 


and cotton assurance of higher 
with which to pay notes 

Deere & Co 
follow the 


specifies that basing prices refer to No 


prices 


that it 
but 


has announced 


will same procedure 


hard Chicago wheat, No. 2 yellow 
corn, Chicago and middling cotton, New 
Orleans 
Back in 
made a 
corn at $1 
selling considerably 


has 


International Harves- 
agreeing to 


1926 


ter similar offer, 


take 


was 


when it 
The 


what 


per bushel 
le SS 
stated 


that 


company nevcr just 


were the results of deal 


Farm Board Motto for Today, Is 
“Out of Sight, Out of Mind” 


Money is short, but crops may be, too; 


meanwhile, it won't stir up the animals 


THE Farm Board has been keeping as 
quiet and inconspicuous as possible to 
avoid being noticed by the economaniacs 
and other wild men in Washington. It 
has settled down to its service functions 
in helping co-ops organize and carry 
on their work effectively. It is not do 
ing any more stabilization and is trying 





Tree Dept.—The May Co., Los 
+ as an open air sales floor where 
in stock. Cashier and manager are in 
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to handle the stocks of farm products 
which its co-ops and stabilization cor 
porations hold so as to avoid disturbing 
the market and inviting further criticism 
or investigation 

Attacks on high salaries of athliated 
officials faded under 
political conflicts 


out 
Attempts 


co-op have 


sectional 


Met 


Angeles department store, uses it roof 
shrubs. bushes, even trees, are carried 
a glass-enclosed hooth 


have been made to « 


operating budget fron 
$1 million but 


afraid 


ALTIK 
trons are Co-Op 5s 
reduced and are resisting 
Red Cross Wh: 
The Board is 
moncy to 
About $50 millions cas! 
the half billion 


standing 


SOI 


Carry on its 


revoly if 
loans cons! i 


amount to about $18 


are mostly frozen now 
away 40 mill 


Red Cr 
ing rcimbursed by the Tr 


has to give 
its wheat to the 


maining funds will fall be 
lions. It is not expected 


wheat will be called for 
be enough to fed almos 
Thus fa 


been tah 


people for a year 
lion bushels have 
tural organizations want 
imbursed for this wheat 
Congress voted $200,0% 
Reconstruction Corporatior 
farm credit corporations. \ 
done with this money 
Washington 
responsible for this distrib 


said it lea 


Secretary H 
want to use it, 
cultural department in tl 
tion of loaning more mor 
agricultural production 
already a surplus, begat 
using it to 
This 


Board's stocks of wheat ar 


finance « xport 


started rumors 
to be dumped abroad. SI! 
came active and drov 
Ihe Board denied the ¢ 
it would keep its agree: 
more than 5 
wheat till July 1 and sell 
July 31. After that, wi 
pends on how much acrceag 
Export Problem- 


Chairman Stone suggest 


million b 


Board would like to se 
used to finance exports of 
but is not going to ask f 
money for any purpose. | 
tration is hoping to find 
sell some wheat and cottor 
credit without depressing 
far found no way 
Board has sold 47 1 


far to Chu 


has so 
the 
of wheat so 
and Brazil 
Crop prospects are still 
to determine Farm Board 
new crop year, which beg: 
wheat and Aug. 1 for cot 
acreage 1s down about 10° 
like a boll | 


good weccvil 
cotton will be 


she 


( rops 
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Your youngsters think you are 


“The Greatest Dad in the World” 








——— 





Metropolitan Life's contracts 
afford a means to 


























O your youngsters there is 

not another man in the whole 
world like Dad. They boast 
about you to other youngsters 
(and secretly you like it). Their 
greatest hero is Dad. The future 
holds no terrors for them be- 
cause of Dad. 
They look up to you with sim- 
ple trust and complete confi- 
dence that what Dad thinks — 
what Dad says—what Dad does 
—is right, always. Mother, too, 
tells them what a great Dad 
they have; they share with her 
the faith that Dad will always 
look after their needs, their 
comforts and their security. 
Every Dad wants to live up to his 
youngsters’ idea of him. They 
are his richest possessions and 
he cannot disappoint them. 
Making sure of comfort and 
security for his youngsters, for 
all the family, has brought hap- 
piness to many a father who 
has arranged this certainty 


€ wt 


through a program of Life Insur- 
ance. Then, whether he lives or 
not, their needs will be looked 
after. 


He has made certain that when 
his children go out into the 
world to make a place for them- 
selves, they will be well equip- 
ped, well educated. 


He has provided for Mother so 
that if anything happens to him 
she will receive a sure, perma- 
nent income. He has arranged 
for the financial independence 
of himself and his wife at the 
time when the family has grown 
up. He has protected their home 
so that it will not be taken away 
from them by foreclosure of a 
mortgage. 


A Metropolitan Field-Man will 
be glad to show you the differ- 
ent steps in building such a 
program. From him you can 
learn how the most necessary 
things can be arranged first. 


Regarding Life Insurance in any amount, consult a Metropolitan Field-Man or write to 


METROPOLITAN LIFE 


FREDERICK H. ECKER, PRESIDENT - 


INSURANCE COMPANY 


*ONE MADISON AVE., NEW YORK, N. Y. 





farmers are intending to plant a third 
to a half more spring wheat this year 
than last, this will be only about the 
average of past years and is not as bad 
The Mar. 1 winter wheat 
Altogether, present 


as it seems. 
prospects are poor 
indications are for a total wheat crop of 
750 million bushels compared with 892 
millions last year and a 10-year average 
of 850 millions. Long range weather 
forecasters and wheat experts see some 
reason to expect a short world wheat 
crop, and business forecasters are hop- 
ing for crop scares to improve prices. 
Although the Farm Board will play 
possum with the politicians, it expects 
the inevitable investigation to give it a 
clean bill of health. The Norris resolu- 
tion for investigation of the Board will 
go through, and although the appro- 
priation for this probe has been cut in 
half, the agricultural groups will see to 
it that enough money is provided to 
make the inquiry cover the activities of 
and the com- 


the commission trades 


modity markets as well as those of the 
Board, so that a good time will be had 
by all 

Agitation for investigation of the 
Board was intensified recently by at- 
tacks by the wool trades on the policy 
of the National Wool Marketing Cor- 
poration in selling large quantities of 
its old, coarser, and low grade mohair 
stocks for carpet manufacture through 
irregular channels at prices which de- 
pressed the mohair and carpet markets. 
The Board and the Wool Corporation 
have lost a lot of money through 
mohair marketing activities because of 
acute decline of prices, due to falling 
demand for mohair from automobile 
and furniture manufacturers who say 
that moths like it and ladies wearing 
sheer stockings don't because it 
scratches. Thus between the foibles of 
insects and the fair sex life has been 
made sufficiently interesting for the 
Farm Board, the goat growers, and the 
mohair merchants. 


Color in Industry Has 


Now Proved Its Worth 


in industry is no longer an 
Color for walls and ceil- 


COLOR 
experiment. 
ings, for machines and tools; color to 
reduce worker-fatigue and decrease 
accidents, has gained considerable recog 
nition as a practical production tool 

T. J. Maloney, New Jersey Zinc Co., 
who has pioneered in developing this 
new interest in the industrial use of 
color, has gathered for Factory & Indus- 
trial Management experience data from 
a number of plants. 

The makers, 
found that the use of orange and blue 
reduced tube rejections two-thirds dur- 


Ceco Co., radio tube 


ing the first week. Orange is used for 
contrast with the greens and blues of the 
gas flames of stemming machines; blue 
is used for its cool values in a hot plant. 

Wright Arch Shoe Co., 
Rockland, Mass., 


chinery in light colors 


Preserver 
painted its shoe ma- 
Results: elimina- 
tion of eye strain of workers; reduc- 
tion of rejects and damaged goods al 
most to the vanishing point; no report 
able accidents for 9 months. Interest in 
color, aroused in the plant, was carried 
back to workers’ homes; local paint 
dealers report greater sales than for the 
past 5 years. 

A_ by-product of use of 
cleanliness: machines, products, workers 


are better Freeman Shoe 


color its 


cared for 
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Co., Beloit, Wis., colored its machines 
and over half the women employees 
bought green smocks, trimmed with red, 
to match. Production results in this 
plant have been similar to those in the 
Wright plant. Increased cleanliness due 
to color reduced rejections 

When Toledo Scale Co 
its well-known gold-bronze finish for its 
products, the left-over finish was used 
on plant equipment. The bright finish 
did more than manual labor in keeping 
the plant clean. The company is now 
experimenting with pastel colors to ob- 


abandoned 


tain similar results less expensively. 

Kearny & Trecker, Milwaukee milling 
machine makers, use a bright red insulat- 
ing paint on castings that form a part 
of the milling machine body. Records 
show that operators now do much bet 
ter work on these painted castings. 

Such industries as hosiery-making are 
particularly interested in color. Here 
the work is so exacting that 10 years of 
useful eyesight is the maximum for the 
average operator. Both Ajax Hosiery 
Co. and Schuykill Mills of Philadelphia 
are experimenting 

In its new engineering laboratory, the 
A. O. Smith Corp., Milwaukee, has def- 
nitely gone color-wise. Gray and blue 
are the predominating colors to main- 
tain a quict and cool atmosphere 


Tabulating Machin, - 


Target of Trust Su 


INTERNATIONAL BUuSIN 
Corp. and Remington-R 
been named in an anti-t 
federal government. It 
defendants constitute a 1 
straint of trade, 1.B.M 
and Remington-Rand 
country’s total tabulating 
attacks agr 
rentals of 


government 
minimum 

mum prices for cards, 1 
for established 
licensing, provisions that 
operate the machines 1 


accounts 


from the defendants 
The Companies Sa,— 
Officials of the 
about the suit through 
papers. It was not unt 
that they received notice of 
a copy of the complaint 
executives declare that 
worried, that having such 
position they have nat 
their steps, that they » 
which will clear up fina 
been an uncertain situatio: 
Thomas J. Watson, 
1.B.M., points out that 
the Public Printer whic 
suit, was brought befor 
Trade Commission 3 year 
a hearing the Commissior 
complaint. He believes tl 
will take the 
ernment is one of the larg 
of the defendants who |} 
ful to see that solicitors of 
approved 


compa 


Same cours 


departments 
made 

The Government Sa\-— 

It is allged that 

waived the usual requir 
use of their 
leased to the government 
requires that the federal 
all cards the government 
ever, the complaint char 


own cards 


government rental of 
ing from $300,000 to § 
nually) is about $100.0 
it would be if the d 
were used 

The companies declit 
on thes« points bec 1s 
nesday all they knew 
‘what they read in the 
Company officials 
statement of U. S. in 
tabulating machines 0 
government department 
werc 


first machines 


financed by private indi 
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THE true value of the Chicago Tribune as an adver- 
tising medium goes far beyond mere statistics. 
lt is vastly more important than facts and figures, 
for such figures are the result of this value rather 
than its cause. 


During the past 85 years Chicago has had many 
newspapers, but only one recognized voice—the 
Chicago Tribune — the paper always published by 
Chicagoans. 

It is a newspaper with all the traditions of a 
fighting partisan for this great midwestern metrop- 
olis it so ably serves. A newspaper published 
aggressively, expressing the needs, ideals and 
achievements of the people in and surrounding 
Chicago. Not a newspaper published just to carry 
idvertising, not the shadow of another city’s 


TRIBUNE SQUARE New York, 220 East 
ATLANTA, 1825 Ruopes-Haverty Bibs. 


NET PAID TOTAL CIRCULATION, FEBRUARY, 


“If youre not 


in the Ir BUNE 


42np ST. 


1932: DAILY, 


youre not in 


Cuicaco’ 


State Street. Chicago, center of retail merchandising for the midwest 
newspaper artificially transplanted in strange soil, 
not an endeavor to cash-in on skillfully presented 
emotional appeals—but a personality grown up 
with Chicago that is recognized and respected by 


Chicago. That is the Chicago Tribune. 
Although Tribune 


demonstrated statistically, its personality cannot 
be portrayed in figures and charts only. Why con- 
sider it in terms of some of its parts, when the 
whole is so much more important? 


supremacy is thoroughly 


Circulation 
becomes of greatest value only when favorable 
community contact is added to it. The Tribune has 
both. When you have studied the statistics, and ana- 
lyzed newspaper influence and newspaper contact 
in Chicago, it comes home to you that after all, “if 
you’re not in the Tribune, you're not in Chicago.” 


Boston, 718 CHAMBER OF Commerce B 


Saw Francisco, Kont Bips. 


IN EXCESS OF 815,000; SUNDAY, MORE THAN A MILLION 








equipment (estimated at 


AQ Muskegon Factories to Run comparable figures being 


increased return on capit 


3 Days a Week With Full Foree and more continuous o; 


L. C. Walker persuades fellow manufacturers 


efficient organization of 

creased overhead 
Employees like the plas 

suffer less fatigue, hav 


his plan brings economy and efficiency themselves. The 259% 


UNDER the leadership of Shaw-Walker 
Co., 40 manufacturers of greater 
Muskegon, Mich., have pledged to 
operate their plants no more than 3 
days a week until they have increased 
their working force to its normal size 
In other words, plants now operating 
more than 3 days a week will add men 
until 3 days’ operation will meet pro 
duction requirements 

When operation with a normal work 
ing force at normal capacity for 3 days 
a week fails to meet market demands, a 
plant may adopt a longer work weck 

A Responsibility Recognized 

Muskegon employers recognize that 
many of the unemployed now being 
supported by the city were their em 
ployees during 1928 and 1929. They 
feel the best plan is to provide some 
income for all. The new plan is ex- 
pected to increase Muskegon employ- 
ment 219% and materially ease the 
city’s situation 

L. C. Walker, president, Shaw 
Walker Co., has long been urging in 
dustrialists to curtail during depres 
sion by part-time operation with full 
working forces instead of by dismissal 
of part of the men 

His writings dwell upon the difh 
culties created when a modern plant, 
with endless division of labor, cuts 
forces. When several men are used for 
a single operation, 10% of each man 
cannot be discharged to cut output 
10% Some individual must be dis 
missed and the work reallocated among 
those left. This means disorganization 
of a smoothly running machine 

Supervision Costs Rise 

Lowest paid workers are usually the 
first to go. Their duties are taken over 
by better workers capable of more skill- 
ful tasks—a waste of man-power. Men 
must be taken from familiar tasks and 
retrained for new work. This is ex- 
pensive in itself but results also in loss 
of production during the training pe- 
riod. Finally, supervision costs rise as 
foremen and _ superintendents have 
fewer and fewer men in their charge. 

All these difficulties are avoided and 
many definite advantages gained, Mr. 
Walker believes, if the full force is 


retained and curtailment affected by 
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mediately resulting from 
reducing the plant's operating time. an 8-hour shift to one of 
Moreover, an increase in business can split 50-50 between work 
be handled quickly and efficiently by pany by a 124% advair 
longer operating schedules without hir- Bonuses for meeting vario 
ing and training of new workers. quality standards have boos 
Social values of the plan are that another 124% rate increas 
fear of unemployment is reduced, women workers’ wages 
morale is maintained, relief measures shift levels. 
are less necessary Battle Creek is interest 
plan as an unemployment 1 
At the Kellogg plant it 
Kellogg 4-Shift Plan 250 to 400 more workers 


. on current production—tl 
Boosts Output and Profit necessary ania the 3-shift 
WHEN the Kellogg Co., Battle Creek mayor of Battle Creek 
cereal manufacturer, went from three adoption of this plan by ot! 
8-hour shifts to four 6-hour ones late in would absorb all the city’s 
1930, it started an unique industrial ex Commenting upon 
periment whose ultimate results were in values of the Kellogg exp 
doubt. At the end of 14 months’ opera- tory & Industrial Manage? 
tion, these doubts have been removed ‘‘any division of work into 
as forecast (BW’—Apr22'31) to be uneconomical from t 
Among the gains now apparent are: standpoint, unless each s! 
increased daily production with the same enough to justify a full su 


at 
“SHaRE A Meat”—Some 6,000 New York food stores, bot! 
independent, have installed baskets to receive donations 0 
Collections are made daily by the Emergency Unemploy' 
Committee. Contributions are classified at a central warel 
into bags for distribution through organized charities. Each 
family for 2 days. About 650 bags a day are being distribut: 
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inization. But wherever over 
ges are high in comparison 
r costs and there is expensive 
t to keep busy, the economical 
operation is to operate this 
t fast and continuously, to 

dollar of interest, deprecia- 
fixed charges work 24 hours a 


Spring Relief Drives 
Follow Diverse Strategy 
41 clock Monday morning New 
York City launched a relief drive to get 
ledges of at least 10¢ a week for 20 
veecks from every employed person in 
the city. More than 7,000 city blocks 
have been organized under Block- 
Aiders_9,000 of them in Manhattan 
one—to canvass every person residing 
doing business in the block for 
ntributions to aid the unemployed. 
Under heavy publicity pressure, in- 
ding a radio appeal by J. P. Morgan 


his first time on the air—early results | 


been highly satisfactory. First 
lemands for “Stamp out Want” 
samps in LO¢, 25¢, and $1 denomina- 
ns exceeded $5 millions 
Objectives of Drive 
Immediate purpose of the drive is to 
rovide tor 20,000 unemployed persons 
ho have been investigated and found 
need but for whom nothing has 
been done. When and if these are 
ared for, other objectives will be set 
p. William Hodson, executive direc- 
tor of the Welfare Council, reports 
that of 700,000 applications for relief 
made during the past year to the Social 
Service Bureau, 80% were caused by 
nemployment. 
Meanwhile the War-Against-Depres- 


sion Campaign, sponsored by the | 


American Legion, American Federa- 


tion of Labor, and Association of Na- | 
tional Advertisers (the “United Action | 
Group”), has reported more than | 


350,000 new jobs, believes that the 
ive of unemployment has stopped 
's upward trend. Nearly 2,000 com- 
munities in 40 states have added to the 
total new jobs; the campaign continues 
toward its goal of 1 million. 
Mr. Green Doubts 
Less optimistic is William Green, 
American Federation of Labor, who 
points out that the early March gain 
ver February employment is con- 
lerably less than in 1931, well under 
rmal seasonal upturn at this 
period. Citing the imminent exhaus- 
‘ion of relief funds in many communi- 
tes he warns that the crucial time in 
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EARS HOT 


extends its range 


- 
Ears ean hear farther today 
than ever before. To make this po-- 
sible has been Western Electric’s aim 
for more than fifty years. In the eight- 
een seventies this company produced 

at —, 4 
telephones S2— and other trans- 

rap) 

mission apparatus good for only a few miles 
—now modern equipment carries your voice 
across the continent or beyond, overseas. An- 
other Western Electric product is the public 
= address system, which amplifies 
sound. In the school auditorium it makes 
row Z seats as good as row A. At outdoor 
gatherings it carries the voice of the speaker 
to unlimited thousands. Western Electric has 


pioneered in broadcasting equipment, in 





police and aviation radio. ™ =~ It made 
the first successful talking picture apparatus. 
In these and other fields it has continually widened the use(uloc-- 


of its experience gained as manufacturer for the Bell System. 


Western Electric 


LEADERS IN SOUND TRANS SION APPARATUS 
19 


A family of famous foods 
presents its annual report 




















THE GROUP of nationally advertised products which comprise the 
General Foods family enjoyed a relatively successful year during 1931. 

This fact is a tribute to the stability of the food industry, America’s 
largest business. It also shows the advantages, both in production and 
selling, which come from grouping products distributed through iden- 
tical channels. It shows the stabilizing effect resulting from the devel- 
opment of a merger of the General Foods type. 

The story of General Foods’ activities during 1931 is told in the 
Company's Annual Report. This report, originally prepared for distri- 
bution to the company’s 53,000 stockholders, is now offered to the 
public in booklet form. A written request from any interested person 


will bring the booklet free. 


GENERAL FOODS 


DEPT. 10-1 250 PARK AVENUE NEW YORK CITY 


Maxwell House Coffee and Tea, Log Cabin Syrup, Jell-O, Certo, Postum, Post’s Bran Flakes, 

Calumet Baking Powder, Walter Baker's Chocolate and Cocoa, Franklin Baker's Coconut, 

Minute Tapioca, Grape-Nuts, Sanka Coffee, Swans Down Cake Flour, Post Toasties, 
Satina, Birdseye Frosted Foods, La France, Diamond Crystal Salt, Whole Bran. 


20 


relief is fast approaching 
sion of adequate relict 
|next few months will 
lefforts in organization 
state and federal aid can |} 





One of the first cities ¢ 
the United Action Gro 
Utica, N. Y., which put 
sive campaign similar to t 
used in New York I 
= organized and 
pledges of work and cas! 
of a 2-week campaign 
totaling more than $1.7 
received, expected to prov 
work for 1,500 to 2,000 

Pittsburgh’s Prob). 

Pittsburgh is seeking 1 
28,000 needy families 
| city’s 1,400,000. The All! 
| Emergency Association 
burden but funds ar 
hausted with no mor 
sonal pledges are being 
chief reliance is place 1 
lion bond issue to be vot 
Only other possibility 
may get $1.6 millions fr 
$10-million appropriati 
if the latter ts declared 
by the Supreme Cour 
viewing the case 

Niles, O., boasts that 
about 25% of its citizer 

of $1 a month each—abx 
Careful buying and ecor 
ing make this unusuall 
possible, declares M 
Two meals are served 
meal includes ham and 
and beans, beef stew, or 
vegetables; cereal, fres! 
| coffee is served for breakt 
| Portland, Ore., has 
pleted a drive for $5 mill 
work programs with m« 
millions pledged The | 
Group drive was comb 
clean-up and paint-up 
which all civic and relief 
joined 


Railroads Made Record 
In Fuel Economy 


AMERICAN railroads est 
low in locomotive fucl 


} 


| year, according to the A 
| way Association 

Fuel required to haul 
freight and equipment, 1 
motive and tender, a dista 
averaged 119 lbs. The A 
way Association announc 
2 Ibs. less than in 1930 
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OKING” 


Kevetor 


Owen D. Young, chairman of General Electric (right). 


s over with Senator Wagner in the Capitol corridor after attend 


on of the 


Senate Banking Committee 


He said he was just a 


euh a personal interest in national finance 


Walsh Offers Business Easier 


\nti- Trust Laws 


\s usual, the price is hig 


Ata Price 


high and business 


enthusiasm cools very quickly 


Chamber of Com 
Bar 
ized business generally 

of the anti-trust 
nator Walsh of 
the 


the l ) 
American Association 
for 
laws is 
Massachusetts 
commiuttec 


ow before on 


mmerce 
] 


the Federal Trade 


authority to approve in ad 


Rive 


racts among competitors to 


roduction, pool sales, and 
heck cut-throat competition 
tract 1s approved, the signa 
ranted exemption from pro 
Thus the 
lies one of the plans most 
the 


rproduction and its train of 


the anti-trust laws 


roved for wiping out 
segucnces 

No Monopoly 

tor Walsh remarks, “If my 
ntained nothing beyond the 
r such advance approval of 
contracts, it open 


loor to price fixing and 


would 


So the bil 


Concerns granted 


| provides for supervision 


cxemption from anti 
pay 


they do 


fair wages 


the 


trust prose ution must 


charge fair prices. If not 
Federal Trade 
the exemption 
govern. The 


to 9 members, 


Commission revok 


Anti-trust 


can 


laws again 


enlarged 


commission 1s 
is given real powcrs to 
SUPCrVISE the affairs of business operat 
ing under its permits 
Business Alarmed 
It is this proposed expansion of gov 
ernment supervision that has brought 
quick and alarmed opposition from busi 
ness interests. Business usually is en 
over the 


the 


thusiastic idea of shaking off 


the fetters of anti-trust laws, and 


usually loses its enthusiasm as soon as 
the price is mentioned 

Already it is pointed out that Senator 
Walsh proposes government regulation 
which goes beyond anything suggested 
heretofore. 

The commission's powers to go into 
the affairs of business are put virtually 
on a par with those of the LCC. with 


respect to the 
troller of the ¢ 
the banks 

For instance 
regular reports ¢ 
wish not only f1 
dispensations tre 
but from all of 
and banks. Also 
forcement pow 


The 


ferred to 


Progre 
the 
which George 
Blaine of Y 


This committe 


mconsin 


measures of 


Rayon Makers Reduce 
Industry Output to 60° 


THI 


it 


rayon industry is raj 
s house 1n. ord 


that it 


cent 

ut outpu 
no haptl azard 
is the result of 


ntire madustry 


This 


prowing spirit 
was evidenced a f 


pooling of prod 


Chatillor 


wat hing 
ire. trying 
minimum tl 
itor 


irth ular on 


DrOCcss 
Hit By Cheap Silk 
Immediate cause of curtailment w 
the shrinkage in rayon sales brought on 
by continued silk price declines by 
hesitant buying, and by a cold March 
Silk competition seems of first imy 
tance It has cut into sales of fin 
denier 


further price cutting is not the answer 


Rayon interests are convin 


They believe price stability to be the 
one big advantage rayon has over silk 
and do not intend to let it be 
lessly de stroyed 

Besides, there is room for 


no per 


cuts The days when the industry could 
casually drift into a price war are gone 

today profits are so low that even a 
slight price concession would wipe them 


all out 





Earnings of 379 Industrials 


Not So Badly Off as in 1921 


Balance sheet of 171 corporations reveals 


greater liquidity, lower fixed charges 


Business, like banking, followed a 
policy of increasing its liquidity and 
reserves in 1931. Like individuals, it 
struggled hard to reduce its fixed ex- 
penditures, and ‘made considerable 
progress in that direction. Also like 
individuals, it drew upon its savings 
in the course of the year. It saw its 
earnings on capital decline 
But it has found that the present 
depression, though of longer duration, 
has not proved so severe from an in- 
come standpoint as 1921. Studies by 
Ernst & Ernst, accountants, show that 
for 379 industrial corporations earn- 
ings dropped 91.64% from 1920 to 
1921, and only 78.09% for the same 
companies from 1929 to 1931. 
Trend Toward Liquidity 

A combined balance sheet of busi- 
ness as measured by 171 industrial con- 
cerns compiled by Standard Statistics 
and printed below shows the trend to- 
All receivables declined 
inventories were pulled 
Cash and its equivalent 


ward liquidity 
15.4% and 
down 19.1% 
rose 4.6%. 
Current 


19.4%. 


re duc ed 


liabilities 
Although net working capital 


were 


thus dropped 9.8%, the current finan- 
cial position was fortified, the ratio of 
current assets to current liabilities ris- 
ing from 6.3% to 6.9%. 

In the long term portion of the bal 
ance sheet substantially the same trend 
was in progress. Property accounts de- 
2.6%, intangibles dropped 
2.6%, other fixed assets were 
10.89% less. Investments rose 8.7% 
Funded debt and preferred stock de- 
clined 5.6% and 1.7% respectively and 
common stock and surplus dropped 
5.9%. This permitted a rise of 3.3% 
in reserves and 9.3% in other liabilities 

The aggregate income account shows 
the results of lesser fixed obligations; 
fixed charges declined 9%, though they 
were still so fixed as to cause net income 
to decline 47.3% compared with a drop 
of only 42.4% in net profits. Pre 
ferred dividends declined 13.7% and 
common dividends 24%. 

The balance after dividends for thesc 
171 companies in the aggregate was a 
deficit of $118 millions in 1931 com 
pared with a deficit of $10 millions in 
1930. Surplus for the year showed a 
deficit of $199 millions compared with 


C lined 
and 


a deficit of $48.7 millix 
ceding year. 

The percentage 
capital dropped to 4.9°, 
the preceding year, while ¢ 
earned on property and 
combined dropped to 
14.7%. 


earn 


Bank Earnings Hay. 
Slumped to New Lo. 


Tuts depression has bro 
of bank earnings entirely 
in this century, and sor 
severe than that suffered | 
income. A University of ( 
of national bank 
fiscal year 1931 
82.6% from the high of 
pared to a decline of 
porate income from th¢ 
1929 through the calend 
National bank earnings in t 
1931 were 25% below tl 


of this century, recorded 


pronts 


show S 


a decline has unquestiona 
since that time 

Disappearance of bank 
has been due largely to in 
and depreciation, both of 
always rise rapidly in dep: 
gross income was fairly 
Expenses and taxes showed 
cline 

A steady upward tret 
of expenses and taxes to 
marked the whole 31-vyea 





Income Account 
1930 


$515.33 
67.62 
447.71 
58.30 
399.74 
d10.33 
82.74 
44.28 
48.79 
6,443.39 


Net profit 

Fixed charges 

Net income 

Preferred dividends paid 

Common dividends paid 

Balance after dividends 

Surplus debits 

Surplus credits 

Surplus for year 

Total invested capital 

Percentage earnings on invested! 
capital 8.0 

Total property investments 3,502.99 

Percent earnings on property 


and investments 14.7 


Aggregate market value of com- 
mon stocks 

High ccccecee| 90,3084 

(April 10) 

| ,958.7 

( . 16) 





d—Deficit 


Standard Statiatics 





(Absolute Numbers 
in Million Dollars) 


Two Years of American Business 
(Composite Income Account and Balance Sheet, 171 Industrial Corporations, 1930-31) 


Balance Sheet 
1931 


Change 


$297.55 42.2 
61.59 9.0 
235.96 47.3 
50.33 13.7 
303.67 24.0 
118.04 
112.19 
30.98 
4199.25 
6,105.82 | 5.1 


Assets 


tion, reserves, etc 
Investments 
Intangibles 
Other fixed assets 

Current Assets: 

Cash and equivalent 
Receivables 
4.9 Inventories 


3,458.93 - 1.3 


+ 35.6 
30.0 


8.6 
Total Assets 


Liabilities: 
Funded debt 


$5,906.5 Preferred stock.. 


(Feb. 24) 


,701.€ 
| — ty 17 ¢ | Capital reserves 


naiaiven Other liabilities 


Total Current Assets 


Common stock and surplus 


Total current liabilities 


Total liabilities 


(Absolute Numbers 
in Million Dollars 


1930 1931 


Property accounts, less deprecia- 


$2,990.27 
431.15 468.66 
380.38 370.60 
136.64 121.83 


$3,071.84 


916.01 
557.86 
1,184.66 


875.73 
659.54 
1,464.15 


$2,999.42 $2,658.5; 


$7,019.43 $6,609 


$1,027.81 $970.52 
907.19 891 

4,386.95 4,128.82 
111.44 115. 
110.14 120.3: 
475.90 383 





$7,019.43 $6,609.89 





Net working capital 





Current asset ratio........ 


$2,523.52 $2,274.79 
6.3 6.9 
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nings to gross declined irregu- , 
fr i0% in 1900 to about 18% 
, 1930, then collapsed to about 49% in 
31. Ratio of losses to gross was ir- 
varied from 10% to 20% 
the period until 1930, then 
arly 30% in 1931 






Savings Banks Restrict 
Interest to Real Savings 









x New York City savings banks which 
we been following a policy of unusual 
berality to mew depositors fell back 
ato line this week. They have been al 
ving interest from day of deposit to 
w of withdrawal; hereafter interest 
vill be allowed from day of deposit to 





vithdrawal only if the funds remain in 
the bank until the end of the quarter. 






The idea is to discourage the entry 
ato saving banks of other than actual 
wings funds, also to conserve resources 
ided in the 6 were the Bowery and 
Emigrant Industrial, respectively 









ind second in size among the 
itual savings banks 
There have also been recent down 





rd readjustments of rates paid to de 
sitors, and there are rumors that these 
wy proceed further. The majority of 
New York city mutuals now pay 33% 
few still stick at 4%. The av erage for 
New York state mutuals in 1931 was 
5% compared with 4.43% in 1929 






‘ 








h was the highest since 1879 







Municipal Power Issues 







































Fought Out in Missouri 
T battle over municipal ownership 
1 operation of electric utilities is get 
g particularly hot in Missouri; courts 
have 3 suits before them in which 
Change is features of the conflict will be 
In Campbell, officials of the city and 
- Fairbanks, Morse & Co., have been 
8.7 1 in contempt of court proceedings | 
hy U.S. District Judge Faris of St. Louis 
ause of their operation of a munici 
he ‘ plant in alleged violation of a fed- 
19.1 fal injunction issued a year ago. 
rT The citation follows a complaint by 
: irkansas—Missouri Power Co. which 
ids a franchise in Campbell. A year | 
~ g0 Judge Faris enjoined city officials | 
$3 ‘fom Operating the municipal plant on | 
= grounds that the city’s legal debt limit 
19.4 a been exceeded in purchasing it. 
8 ‘MS ruling was later affirmed by the 
ser) U.S. District Court of Appeals. 
Then the city entered into a new con- 
_—_—_— ‘act with Fairbanks, Morse, which had 
pss WEES APRIL 6, 1932 











a BRONZE Store Front 


that saved a BUSINESS 





T WAS an old store in an old 


city where a new spirit of 


progress prevailed, but the shop 
of Bruce & Lee had not kept pace, 
its sales were dwindling. 

The store executives were wor- 
ried, they wondered what to do. 
Finally it was suggested that the 
place looked too old-fashioned. 
“Modern shoppers prefer a store 
that’s smart, what we need is an 
entirely new front of plate glass 
framed in Copper or Bronze,” 
one official said. 

That would cost real money.” 
it was objected. 

“So does a surgical operation, 
but if you delay it, sometimes the 
patient dies,” insisted the official. 

The next day the executive 
committee talked with an archi- 
tect. Then the president made his 
decision. ““We'll install the latest 
in store fronts, and the keynote 


will be Bronze.” he announced. 

Six months later, a marked in- 

crease insales had proved the prac- 
tical value of that Bronze store 
front... buyers of today undoubt- 
edly favor the store of attractive 
appearance, thoroughly modern 
in its display of merchandise. 

The use of Bronze and Copper 
for store fronts has developed 
into a fine art which expresses 
the modern spirit with great dis- 
tinction. In fact, manufacturers 
inevery field are turning to Copper 
and its alloys, having found that 
these adaptable metals, easy to 
work, can be machined at such 
speed as to result in substantial 
savings. 

Write to us about your problem 
with metals, we will gladly coop- 
erate in determining the most 
effective use of Copper, Brass and 


Bronze for your specific needs. 


COPPER & BRASS 


RESEARCH ASSOCIATION 
25 Broadway, New York 


TIME HAS PROVED THE SERVICE OF COPPER, BRASS AND BRONZE 





CAPITAL OF THE 
MID-SOUTH 


And one of that section’s 
greatest rail centers... 
A natural gateway for a 
large portion of the south 
and southwest...Pre- 
eminent as an inland 
cotton market, as a hard- 
wood lumber market and 
as a producer of cotton 
seed products and mixed 


feeds . . . this is 


“A SERVICE INSTITUTION ” 


MISSOURI PACIFIC STAGES 


AUXILIARY TO MISSOURI 


A progressive city served by 
a fleet of Missouri Pacific 
freight and passenger trains 
that follow the routes of the 
Sunshine Special, The Texan 
and the Southern Scenic 
SOUTH 

Thru Arkansas and Louisiana to 
New Orleans and the Louisiana 
Coast. 

SOUTHWEST 
Thru Arkansas to Houston, San 
Antonio, Mexico and intermedi- 
ate points. 


WEST 
To Little Rock, Dallas and Ft. 


Worth and, thru the El Paso gate- 
way, to Arizona and Southern 


California. 
NORTH 

To St. Louis and, by convenient 
connection in St. Louis Union Sta- 
tion, the north and east. 

NORTHWEST 
Thru the White River Valley to 
Kansas City,Omaha andthe North- 
west, and thru Kansas, Colorado 
and Utah to the Pacific Coast. 


DEPENDABLE 

FREIGHT AND 

PASSENGER 
SERVICE 





PACIFIC LINES 


| furnished equipment for 
| plant, and continued to o 
power company complaint 
|Jation of the state consti: 
ownership of the plant 
tween the city and Fairt 
adds that it has suff 
through the competitior 

In Shelbina officials | 
|rarily enjoined from | 
|electric transmission lit 
Plaintiffs charge before t! 
that the contract by 
would furnish power and 
|man might become a | 
|crease Shelbina taxes 

Bond Issue at St: 

Down in Liberal, M 
| Utilities Co. has appeal 
Supreme Court from 
ruling that a $22,000 b 
by Liberal citizens for 
of a municipal electric 
not necessarily invalid 


ceeded the statutory lin 


assessed valuation of tl 
The utility, with 38 I 
opposed the municipal | 
brought — suit Pending 
work has been held up ( 
but plaintiffs have b 
post a $10,000 bond to ; 
age payments should 
selves losers in the suit 
Plaintiffs charge that 1 
bond issue invalid becau 
the debt limit but that by 
erection of a municipal p! 
spent for a purpose oth 
which it was voted. Th 
to build a municipal dist 
only, to buy current f: 
utility. Negotiations wit 
were unsuccessful so 
been let for a complete ¢ 
distributing system 


Doubt Tempers Enthusiasm 


Over Chadbourne Plan 


Despite all the timc 
have gone into its maki 
bourne plan to restrict 
sugar, now that it has s 
accepted by all the signat 
singularly small effect « 
Sugar prices have faile 
ward and important 
have accepted the 
complacently. 

According to the fi 
reported to have beer 


| Europe, Cuba's 1932 


limited to 2.7 million 
361,000 tons less than 





ndicated would be the total 
export only 1.5 million tons i 
Europe and Peru, other nese 
embers of the International STAIP 
rree to reduce their exports 
nt that Java may overstep 
It was this guarantee which 
e Cubans to reconsider the 
stion. To cut to 1.5 million | 
reduces production 60%, or 
( ns 
Precedents Are Unfavorable 
At | one reason for the apathetic 
f the news is the fact that 


cale restriction scheme has | 
| effectively. Only a few 
the Dutch and the British | 
months of negotiating on| § 


curtailment of rubber pro | 


ause they could see no way | 
utive output. Brazil's latest | 
striction scheme has had a| 
success this year but it is | 
o know if it can bring any | 
benefit to the producers 
gar imterests arc more san 
convinced of the outcome 


west venture in restriction 
the ease and clock-like 


: precision with which the most impossible 

Sugar Industry Encouraged iil ap od pee 

; ooking stampin orming, an ee rawing 

by Progress on New Uses PING. 9 , 

eS a? jobs are accomplished with Acme Strip Steel. 
iscover new uses for sugar 

has been to make this prod Acme is supplying both hot and cold rolled 

lependent 6n human and mor ; ; ; 

trial consumption Possibil strip to meet the exacting requirements of a 

icwed with encouragement thousand varied uses. We specialize in furnish- 
f those being investigated at 

Mellon Institute of Industrial Re ing steel that “licks” the job that can't be done. 

re described at the American 

Society convention in New 

ns this week by Drs. Gerald J 

| John Metschl of the Institute's gical Laboratory are at your disposal for de- 

stall. 

ive shown that, if as little 

% of the quicklime is in 

lime-sand mortar, the tensile | 

ustasi ngth is increased about 60%. At} 

price, the addition of 5 or Bright Finish 


gar for each 100 lb. of lime Electro-Galvanized 
very little to the cost of | 
‘ Hot 


The complete facilities of the Acme Metallur- 


velopment work or the solving of drawing and 


forming problems. ... Make use of this service. 


lan 


Galvanized 
ks or plastering walls. 


substance, called sucrose Acme Stainless 
has been found valuable in 
s of lacquers and adhesives 


oct iow ACME STEEL COMPANY 


} 
u se J 
ct, sucrose benzoate, has General Offices 2828 Archer Av enue, Cc hicago pAvt Branches and Sales Office s in Principal Cities 


s in the same fields. -—— svtew ——— 
BROOKLYN « DETROIT « MILWAUKEE «+ ST. LOUIS « LOS ANGELES « SAN FRANCISCO « SEATTLI 











ing sugar with acid at high 

a substance called levu 
s produced, and when this | 
1 with certain alcohols, fra 


cOLO 
ROLLEO 
: STRIP 
are formed having useful 


rs. 





French Business 


Will Fight 


Embargo on Our T ypewriters 


Protest, already in, points out that the home 


industry cannot supply the home demand 


The rumo 
United 


LUROPEAN News Buri 
Paris 


Franc c Is 


has arrived in from 


States that going to pla n 
embargo on imports of American type 
writers. French authorities have refused 
In view 
ot 


manufac 


to discuss, of deny the report 
the 
them 


of recent import most 


Continental 


quotas 
favoring 
Americans 
into France last year of American type 


turers, are uneasy Imports 


writers and ofhice we! 
valued at more than $3 millions 
Worries confined to Amer 
Th Syndicale de | 
Mécanographie has addressed a protest 


Minister of 


equipment 
are not 
icans Chambre 
to the Commerce, cites th 
following reasons why there should b 
on the of thes« 


limitation imports 


no 

products: 
Needed in 
(1) They are not de 

but machines which are needed by pub 


Their Business 
luxe articles 
lic administrations and business men 
(2) French type 
writers are not in a position to supply 
market. Of 
machines on 


manufacturers of 


needs of the domestic 
the 22 different makes of 
the French market, only 3 can be con 
more of French: Japy 
Senator Japy; Map, from 
wnich the label 
been removed and which is in reality a 


the 


side rc d less 


owned by 
Unis-France” has just 
Belgian machine manufactured in 
France: the of 
which seems to have been discontinued 


last year. The number of machines 


Contin, manufacture 
late 
manufactured by the above 3 companies 
does not equal 10° of the total neces 
sary for the French market. Nor do they 
compare in quality with the best Amer 
ican machines. If the French 
ment did not buy the French machines 


govern 


not continue to produce in 


they could 
American ma 
fact that the 


an average 


free competition w ith 


chines, in spite of the 


American machines sell at 


of 25% higher than the French makes 
(3) There is no production of really 
French bookkeeping machines 
(4) 
ulating machines is limited to Chateau 
of a 


The French manufacture of cal 


& Sanders. These machines are 

very old type and cannot compete with 

the modern machines in current use 
The Chambre out that th 


French industry is not in a position to 


points 


26 


sup] ly, esther now or in th near futur 
the number of ottice machines needed 


t 


by 


French business men, and points o 


that the free importation of American 


machines, under present conditions 


far from hindering the French in 


dustry, can only favor its further de 
velopment 

[t is significant of the position of the 
industry that, where only 1,000 French 
workmen are employed in the domestic 
ot 


factories producing this type ma 


chinery, more than 10,000 Frenchmen 


are employed by the importers of foreign 


othce machines 


New 


confirmation 


While American 
York still had 
from their Paris representatives that the 
than a rumor, 


exporters in 


have no 
there ts 
the 
which 
the last 4 
No report 


rumor is more 


considerable uneasiness because of 


walanche of import restrictions 
the French have levied in 
months (BIWW’—Mar30'32) 
from Paris of further restrictions ts un 
expected any more 


Though American manufacturers arc 
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First TYPEWRITER 


the 


in a new factory near Leningrad. 
25,000 machines and 5,000 sets of parts 


This laboratory 
{merican made Underwood. will be produced in qua 


still 
will xo 
embargo 
dence 1s 
Germany 
in the French 
quotas have in alm 
the Ge 


against American 


rans 


, , 
as an embargo, th 
of 


association 


ington to force 


Steel Barometer Ry 


ls 
The Storm Over German 


EUROPEAN News Bi 


fair index of industri 
in many otl 


the 
th« 


many as 
cording to most 


leased by Govert 
Business Research 

sumption in | 
of the total 


igure 


ror 
was du 
satisfactory sales dut 
the After the 


credit in July 


ycar 

Crisis ! 
much worse that, by 
ycar, consumption did 
the 1927 ( 
practical-minded 
marks that this 


less than 


norm 
> 
Res 
low l 
the 


of 


tion 1s 


Cana 
To Cy 
Orraws 


Canadiar 
bitumin« 


tithes 


model, stror 


1933 


Production in 


THE BUsivets* wrt 


caused by the mere wear 


machines 
rtance of foreign sales to 


ron and steel industry is 
{ out by the Bureau. Last 
rmal relation of exports to 


tion rose from 


19.7 in 
3%, these figures applying 


el and to finished goods 
rts were sold at more than 
domestic prices 
Cartel Production Off 
Europe's major steel pro 
igh the report of the Stec! 
London Sfatist points out 
ons in every member coun 
Belgium are bad. Accord 
cts report, the cartel produced 
000 tons of steel last year 
many oainst allotment of 26,280,000 
luction of all the members 
nly 8649 of the allowed 
61% of capacity 
rmany was mainly responsible 
ercentages. She fell behind 
nearly 30%, whereas France 
> below the quota, and 
tually exceeded the quota 
nd of production is neatly 


the report 
Decer 


(O00 metric tons 
100 139 
169 
245 
x 146 
111 


resting to note that the samc 
ws Russian output in Janu 

s 516,000 tons, or higher than 
y other European country 


Canadian Coal Relief 
To Cut Imports From U. S. 
OTTAWA (Special Corre ‘ponde nce) 
(anadian purchases of United States 
bituminous coal will be cut 1 million 
ins annually under federal arrange 
ments for relieving the coal industry of 
Nova Scotia, now in distress Large 
fnsumers of bituminous in Ontario 
ad Quebec will substitute Nova Scotia 
tal for American coal to that amount 
ice in cost being paid out of 
treasury. 
subsidy to the Maritime 
ry is in addition to federal 
on the transportation costs 
va Scotia coal to Central Canad: 
been paid for some years 
re not sufficient to rescue 
The duty on American 
ay also be raised slightly 
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?68.000.00 
SAVINGS 


:89.000.00 
RETURN 


I51% 


How Would You Like To 
Start Off A Year Like This 
With A Saving Like That? 


This office building and 
hotel had their individual 
heating plants and were ob- 
taining current in the most 
expensive way—they were 
purchasing it. 
They were offered a 
Skinner Guaranteed Saving 
Contract for two vertical 
“Universal Unaflow’’ en- 
gines, with generators and 
other equipment, the entire cost $78,000.00—to be taken from the 
savings effected. Necessary changes in other parts of the plant re- 
quired a cash investment of $68,000.00 on the part of the purchaser. 
Book records for the first few months of operation show that the 
estimated savings of $89,000 yearly will be considerably increased. 
Hundreds of thousands of dollars a year are being saved purchas- 
ers of central station current by installing Universal Unaflow” engines 
under the Skinner Guaranteed Saving Contract, where the purchaser 
is obtaining a larger return on his comparatively small investment 
than from any other department of his business. 
The Skinner Guaranteed Saving Contract Booklet 
explains how we can save you money. 


“Universal Unaflow” engines are built in the 
largest plant in this country devoted exclusively 
to the building of steam engines. 


SKINNER ENGINE CO., ERIE, PA. 


Branch Offices in all Principal Cities 


Write for your copy 














Know the Averages 
—but don’t bow to them 


Averages are made for the man who can take them or leave them alone 
Unfortunate indeed is the man who becomes addicted to them. He is doomed 





to mediocrity. 


The Business Week Index is designed to indicate a trend—not to servi 
as a measure of your current expectancy. It shows the average state of som: 
two and a quarter million businesses, which range from the giant A. T. & T 
to Mr. Schultz's hole-in-the-wall delicatessen and Pete Alphopopolis’ Shox 
Shining Parlor. It averages some businesses that are running two hundred 
percent of normal and some that are doing only twenty percent. For every 
business that is doing less than the current average there is another that is 
doing more. It’s the average of a wide range. 


If you are content to be average then hitch your wagon to that fickle stat 
But before you resign yourself, ponder well the phenomenon that in almost 
every category some business is going ahead in spite of the average or the 
trend. Management, courage and ideas have shown themselves capable of rising 


above general business conditions. 


Most of the companies that licked the average and the trend in 193! 
generously credit courageous and intelligent advertising. To them the 


average was a mile post—not a terminal. 


The man who says that all business is rotten or depressed or sub 


normal is dealing in an average—or an alibi. 
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Germany “Solves” Its Chain 


store Problem by Decree 


But the very stringency that has forced this 


,ind of solution is fostering chain success 


News BuREAI Germany 


the United States, has its 
problem 

American Woolworth Co 
the German public ‘‘chain 
(Bu Feb18'31) 
started 


1ous 
ago this company 
1 Germany. Germans picked 

and when retail trade 
studied at the end of 1930, 

chain stores, including 
showed a gain of 58% 
the country’s retail trade 
nore than 90° of the total 
ist year for which there is a 
the data 


breakdown of was 


ting the slump 

Expansion Interrupted 
setback came Mar. 10 
tl important 


on 
the 
elections, Chancellor Bruen 


1@ eve ofl 


decree which prohibited 
new the 

ains in cities with a popula- 
ss than 100,000 for a period 
rs, or until after Apr. 1, 1934 


of any units of 


scheduled were: 4 new units 


next 2 years to the present 


70 Woolworth stores; 4 
of the largest of the Ger 


units 


| chains; 4 to 6 for Erwege, 


domestic chain controlled 


sseldorf 
t between the independent re 
the 1929 


depre ssion 


chains started in 
cut heavily into 
but the chains. The German 
wusly liked the 5-and-10 idea 
slump drove many manufac- 

wall, the chains bought 
ntire stocks at 
tered the public exceptional 


ridiculously 


Woolworth Pioneers 
rth pioneered and scored a 


To the 


isewife, cheap meals served 


th restaurant service. 
where she was shopping was 
“Huhn mit Reis” 
Was One more bargain, as well 


| innovation 


nience 

lent retailers would have suf 
this popular new type of 
mn in normal times. In a 
with their own trade falling 
the chains were spreading 


APRIL 6, 1932 


and thriving, it was too much The 
March decree was a desperate comeback 
on the part of the less prosperous but 
more numerous independents. Bruen 


ing was forced reluctantly to su 
them, at least 

German decrees have struck not alone 
at the the 
department the 
same proportion of the retail trade that 
i less than the 


do 
But wher 


being 


for the tim 


chain stores In Germany, 


handk about 


stores 


the chains 6% oft 
total in each case 
have flourished even in the last 2 years, 
department stores have fared less well 
In 1! 14.7% 


compared with 1930 how 


131 their sales declined 
The decline, 
ever, was largely caused by lower prices, 
for the volume turnover was well main 


held 


Germans look on the 


tained 


up well 


Foodstuffs, in particular 
In fact, 
chains and the department stores as de 
veloping particularly successful methods 
of distributing food products 
Department Stores Protest 
The National Association of Depart 
Chain Stores has issued a 


ment and 


strong protest to the decree They 
point out that it is futile to try to stop 
by law better and more economic forms 
that 
protection will ultimately do more harm 


They 


years 


of merchandising government 
than good to the independents 
point out, too, that more than 
ago the Reichstag levied a super-tax of 
the 


stores to be paid in addition to 


turnover of department 
the 
normal turnover tax which is paid by 
all But 


to make headway against the less aggres 


LO} on 


retailers they have continued 
sive and less economic independents 
Real impetus for the decree grew out 
of the Hitler campaigns 
large in the Nazi platform, large at least 


to the retail business, is the promise that 


Looming 


the “wicked department stores must be 
abolished.” While not slow to adopt 
new methods when they are proved 
superior to old ones, the small German 
retailer has had a hard struggle in the 
years since the war, and the depression, 
Germany before it 
reached many other countries, has forced 


which started in 


many into bankruptcy. Even those who 
have been able to keep liquid, or the 
more merchants 
formed cooperatives, 


aggressive who have 


their own have 


the chains ! 


N these five cities and in many 

others throughout the United 
States, actual comparison tests have 
established user preference for DUBL- 
TOWLS over cloth towels. 


The five young ladies pictured above 
(names on request) and a majority of 
their fellow workers chose DUBL- 
TOWLS after their employers gave 
them the opportunity to express their 
preference by actual washroom tests 
over a period of weeks. Results of 
similar tests are featured every month 
in DUBLTOWL national advertising. 


DUBLTOWLS are soft and soothing to 
the skin. So unusually absorbent that 
one DUBLTOWLdries the hands quick- 
ly, thoroughly, and pleasantly. Write 
for details of a comparison test we will 
gladly arrange for your washrooms. 


BAY WEST PAPER CO., Green Bay, Wis. 
—a Division of Mosinee Paper Mills Co. 


“=WEST— 


MOSINEE 
DUBLTOWLS 


“if its a brown double towel, 
Its a BAY WEST DUBLTOWL” 


Each DUBLTOWL is two sheets of pure 

sulphate kraft—7 3 times as absorbent, 4'/2 

times as strong as average paper towels. 
@©iss2, B. W. P. Co 
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THURSDAY ularity of existing 


FRIDAY for MOTOR TRUCKS stringency which has « 


SATURDAY ment to take the n 
public to buy where 
bargains When tl 
setup which ts holdu 
gether can b« remov 
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Reichsbank Lends « Hand 
On the Soviet Order- 


EUROPEAN News 


' 5 
Te rds , : > 
NY. co pe ne nee Reichsbank has agreed 
for 


Tin re | Here it is!... The Truck Recorder you have other $30 millions 
ut been waiting for. A whole week's record on one Technically these n 
' > » » 
chart! ... Wind the clock only once, change the chart ities will apply only to « 
only once, in seven days! When you lock the Recorder, you 
don’t have to touch it again for a week. 
We always insisted on simplicity and now it's ready You'll want a description culty in financing on 
strength for rough service, year after year. of it. You'll want to know what this New } } ae 
That's why we have taken plenty of time Model is like. We have prepared a special on which they wer 
developing our New 7-Day Model... And folder describing it. Write for it today. illv. it is thought that 


THE SERVICE RECORDER CO. @ CLEVELAND, OHIO 


certain German firms 


firms will avail th 
facilities and take or 
ot fresh Ssovict busi 


New Edition Available! 9 Cee 


the Russians, the Reicl 


Eighth Edition of the BONBRIGHT SURVEY iid guscantees to 6 


turers covering $250 


of Electric Light and Power Companies inet tds be 


Ou tober By the til 


What it is: It contains: had been exhausted ¢ 
ry4.* nap and table, for each State, pic- s anct; Straits tl 
[his great survey path me ne utility, See” ' uch financial strat 


2 Name and location of communiti sary to refuse to guar 


gives the first complete pic- erved by holding company sub- | ders despite the fact th 
ture of the industry for the Name and location of local companies. | try was desperately in 
: socation of municipa ight plants . . 

year—a nationally accepted Financial reports ness and that the Rus 
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Kelvinator WATER COOLER 


WE ARE frank to admit we have 
never built a water cooler as beauti- 
ful—or as fine, from every standpoint 
—as the new Kelvinator Cooler. 


It is beautiful—sanely modern—dig- 
nified—styled in keeping with the 
most lavishly appointed office, but 
at the same time, just as much at 
home in the most conservative. 


Comparable to its beauty, is its un- 
usual ability to perform. It is power- 
ful, but so quiet you cannot hear it. 
It is built like a bridge —all-steel — 
spot-welded — scientifically braded— 
for years and years of service. The 
water reservoir is silver-plated and 
the special insulation around the 


cooling unit and around the entire 
cabinet is sealed with an unbroken 
coat of Hydrolene. Many things have 
been done to make it economical to 
operate and to maintain—to make it 
the finest water cooler built. 


The Kelvinator Refrigeration Engi- 
neer in your city would welcome the 
chance to tell you the complete stor) 
about these great new coolers. Look 
for his name in the Classified Sec- 
tion of your Telephone Directory 
or write us direct for particulars. - 
KELVINATOR CORPORATION, 
14242 Plymouth Road, Detroit, Mich- 
igan. Kelvinator of Canada, Ltd, 
London, Ontario. Kelvinator Limited, 
London, England. 


Kelvinator 








Business Abroad—Swift Survey 


Of the Week’s Developments 


World business has failed to stage 
a spring revival. . . . All markets are 
dull, with the British in the best rela- 
tive condition. . . . A few faint signs 
of improvement in France are lost in 
worries over the budget, elections, 
Germany. . . . Berlin may be able to 
postpone a commercial transfer mora- 
torium until after Lausanne, but none 
is certain enough to be hopeful. . . 
Yugoslavia has joined the transfer 
moratorium group; Greece is prob- 
ably in too. . . . Japan is making the 
most of a small boom in industrial 
orders from Manchuria. 


Europe 


EUROPEAN News 
Continued economic 
Great Britain, and continued disintegra- 
tion on the Continent-—this sums up 
the European situation. Here and there 
faint signs of seasonal activity are evi- 
dent in the consumer industries, but 
heavy industries show no improvement 


BurEAU (Radio)— 
improvement in 


Unemployment has reached its peak, 
but seasonal reabsorption certainly will 
be below normal, will mark a new rise 
in average levels 

Commodities are weaker, notably cot- 
Stock markets are heavy 
panic 


ton and tin 
though they have resisted the 
which hit Stockholm when the prelimi- 
nary Kreuger report was made public. 

Money is easier in the seaboard coun- 
tries but unrelaxed in Germany and in 
the Sterling advanced again, 
is fluctuating unsteadily. Sentiment 
generally is fair, notwithstanding many 


interior 


uncertainties. 

Outstanding among the favorable de- 
velopments are: 

(1) British treasury 
another $50 millions to Franco-Ameri 
can bankers, leaving $135 millions due 
in August. The reflux of capital to 
London continues. Authorities are 
making no effort to stabilize the pound 
but are secking to dislodge speculation 
by shifting temporary pegging points. 
Part of the strength of sterling reflects 
the relative weakness of other cur- 
rencies, though the announcement of 
conversion operations the shift 
of last autumn’s budget deficit into a 
$50-million surplus are encouraging 

(2) Conclusion of the new copper 
the prospect of a 


repayment of 


and 


restriction scheme, 


32 


new revision of the tin agreement, and 
the compromise on sugar quotas have 
been favorably received. 

Unfavorable factors predominate: 

(1) The committee investigating the 
conditions of the Kreuger interests re- 
ports that the position of the company 
is untenable and a moratorium desirable 
since the liquidation value at present 
superdepreciated prices would probably 
be insufficient to meet liabilities, even 
excluding participating debentures. If 
the report is correct, a calculated loss of 
1,017 million crowns has been incurred 
since the 1930 balance was 
but outsiders are able to account 
only half of such a loss and are in- 
clined to consider the report overpessi- 
mistic. It is also noted that the investi- 
gating committee includes a previously 
rival banker, Jakob Wallenberg (Stock- 
holm Enskilda Bank, and ‘‘pulp king’’) 
who is interested in acquiring especially 
the Kreuger pulpmill holdings. Pub- 
lication has probably caused an unjusti- 
fied panic in Stockholm, and nearly all 
industries and banks affiliated with 
Kreuger suffered losses ranging from 
30% Skandinaviska Kredit Bank 
and Match, to 70% on 
Graengesberg and Ericcson shares 

(2) No credence is placed in the 
German government's denial that a 
moratorium is contemplated (page 9). 

(3) Yugoslavia has declared a trans- 
fer moratorium on private and foreign 
debts. Greece is reported unable to 
mect interest payments. Austria has 
deposited with the World Bank June 
and July interest on international loans 

(4) Disappointment over the failure 
of credit expansion yet to improve busi- 
ness in the United States is a distinct 
factor in European sentiment. 
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Business is drifting downgrade... . 
Markets are overshadowed by gloomy 
stockholders’ reports, Junkers insol- 
vency, fear of Kreuger troubles. . . 
Further import curbs may delay trans- 
fer moratorium until after Lausanne 
conference. . . . Wage deflation prob- 
ably at an end. 


BERLIN (Cable)—Germany put busi- 
ness on the shelf last week and entered 
whole-heartedly into the Easter holiday 


celebrations. Trading 
was slow and prices \ 
far this year there has n 
sign of any seasonal upt 
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truce to last until aft 
campaigning is again 
for the final president 
for the all-important | 
elections. Germany is ay 
is likely to win important 
elections will fi 
the heels of the president 
Apr. 10 
by the prospects 

Gloomy Report. 

Any latent business 
been squeezed to a n 
major developments wit 
few weeks. Fears of rey 
the Kreuger affair wer 
the 
highly unfavorable pre! 
from Stockholm. Swed 
down and the market is | 

Gloom followed th 
at the 
stockholders of big bank 
firms, was accentuated | 


C 


which 


Conservatives 


investigating comn 


recent annual 1 
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prospect of a revival in 
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production is now scat 
normal (page 26) 
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kets. The government 
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Laster holidays accentuated the inac 
tivity on the Bourse. Traders are un 
easy over unfavorable preliminary re 
ports from Sweden regarding the finan- 
cial condition of the Kreuger & Toll 
interests, and there fear 
that a German commercial moratorium 


is increasing 
is imminent. 
French Budget Deficit 

Fears of a probable Hitler success in 
the Prussian Diet 
being pushed into the background as 
the for French Parliamentary ele 
tions approaches. The for 
balloting has not yet been set but it 
is expected that Premier Tardieu will 


elections are now 
date 


exact date 


name it now that the budget has finally 
been passed 
ulating on a probable victory for the 
Left forces with resulting new taxation 
meet the growing 
Though the new budget is theoretically 


Just now business is spec- 


to Treasury crisis 
balanced, French business is fully aware 
that there will be a large deficit 
now it is estimated that by 1933, with 
what has already accumulated, this deficit 
will reach $600 millions. And this fig 
ure not the 
deficit of the national railways 

There be end to the 
import quotas which the government is 
under 
semi-finished 


Just 


does include mounting 


seems to no 


imposing. Just now there are 


consideration quotas on 
iron and stcel products, phonographs, 
type, metal furniture, and 
pens. Nearly 60% the 
imports of these products are from the 
United States. The growing apprehen- 
sion of French manufacturers is aptly 


voiced this week by Les Echos, popular 


printe rs’ 


fountain of 


trade review, which goes to some pains 
to denounce the illegality of the meas 
ures and to point out the possibility 
and ill effects of reprisal measures which 
it indicates can be expected from the 
United States (page 26) 
Scarcity of Wheat 

French stocks of domestic wheat are 
rapidly dwindling, led the government 
this week iO0°? the 
amount of foreign wheat which can be 
in French flour. This an in- 
crease of 5% over the figure for a week 
ago and up- 
ward revision of the quota since Feb. 1 
when the allowance was only 39. The 
current rate is the largest that has pre 


to increase to 


used is 


is the seventh successive 


vailed in France since the milling re- 
striction system was first authorized on 
Nov. 30, 1929. Domestic requirements 
between now and the end of the season 
are estimated at 28 million bushels. It 
is reported on the grain market that 
requirements for all of Europe will 
reach 260 million bushels 

Additional aid for the 


French Line 


34 


has been voted by the Chamber of 
Deputies and it seems now that work 
is going to continue on both the ‘T-6,” 
France's super-liner which was planned 
to compete with the “mystery’’ Cunarder 
for the Atlantic speed and luxury rec- 
ord, and on the Champlain, the new 
cabin liner which is to serve as a sister- 
ship to the popular Lafayette. 

of the future 

continues Paris. 


of the 
French Not- 


withstanding opposition in the Senate, 


Discussion 
Line in 
it is assumed in authoritative quarters 
that arrangements will surely be made 
for the continuance of operations. It 
is also thought that there will be no 
further delay in work on either of the 
French 


, 


2 liners under construction. 
national prestige is so bound up with 
the line that neither its disappearance 
nor any falling off in the quality of its 


service can be contemplated 


Latin America 


No outstanding developments in 
Latin American business. ... Argen 
tina renews $9 millions of foreign 
loans maturing Apr. 1... . Brazil 
quieter. Credit men rate Latin 
American countries on credits and col- 
lections, find conditions improved. 


in Latin 
colorless 


ECONOMIC 
America this were 

Arrangements were completed in 
Wall Street for the extension, probably 
for 9 months, of all but $1 million of 
the $10-million Argentine loan due 
Apr. 1. Another $10 millions of 
foreign short-term obligations fall duc 
loaned 


developments 
week 


on July 1, besides $5 millions 
to the Argentine government by for 
eign within the 
republic. 

In Brazil, the political situation seems 


were 


companic S ope rating 


to have eased since concessions 
made to leaders of the southern prov- 
ince whence came the pressure. Provi 
sional-President Vargas has promised 
constitutional elections not later than 
next January 

Exporters are faintly 
couraged by the quarterly report of 
the National Association of Credit 
Men on credit and collection conditions 
in Latin America. Though some im- 
provement is noted since the beginning 
of the year, the outlook still is not 
highly favorable 
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plans are centering in the 
uria railway. One order 
ons of steel rails is being 
government steel mills in 
large foundry has booked 
1) tons of small machines 
i's new State Bank will 
11 at Changchun with a 
) million Japanese yen in 
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Important to Manchurians and for 
is the announcement that 
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You wouldn't try to 

sell a man business equipment 
when he’s sitting in his easy-chair 
trying to relax. 

Why make your advertising 
work under such difficulties 

in magazines that are edited 

to take one’s mind off business? 
Talk to the business man 
through a magazine he reads 
just to find ideas and products 


such as yours— 





A magazine such as 


MANAGEMENT METHODS 


330 West 42d Street, New York, N. Y. 























The Figures of the Week 
And What They Mean 


Productive activity in the steel in- 
dustry still awaits the stimulus from 
the motor industry which is expected 
to shape up in April following the 
long awaited presentation of Ford 
cars... . Construction is expanding 
too slowly to give March much of 
a margin above February, though 
residential contracts are already ex- 
ceeding the preceding month’s awards. 
.. « Electric power production is han- 
dicapped by slow industrial activity 
in the central states. . . . Carloadings 
have reached a new peak for the year. 

Post-Easter commodity prices 
show more firmness. 


MARCH closes with steel activity on the 
decline without having made the usual 
spring rise. The Dow, Jones estimate 
of operations places production at 24% 
of capacity, comparable with the situa 
tion early in January. The 
index lost one point, standing at 30% 
of normal for the week ending Mar. 28 


adjusted 


Steel said to continuc 


hopeful, feeling that the seasonal ex- 


producers are 
pansion has merely been delayed 

The next two or three weeks should 
give some indication as to whether the 


second quarter of the steel industry is 
going to compensate for the poor show- 


The motor manufac- 
turers are launching extensive drives to 
attract reluctant consumers throughout 


Motors is virtu- 


ing of the first. 


the country. General 
ally repeating its January automobile 
show to the accompaniment of broad 
advertising and a sales resistance cam- 
paign. Ford and Plymouth are bring- 
ing forth their new models to bait the 
apathetic public As yet the steel in- 
dustry has felt but slight repercussions 
of the preparations new 
models, but now that Ford has thrown 
his hat in the ring the industry is hope- 
ful that orders in some volume 
will follow shortly 
Railroads continue 
prospect, though track supply orders 


for these 
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Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks 


Bituminous Coal (daily average, 1,000 tons) 


Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) 


Iron and Steel (STEEL composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.) 
All Commodities ( Fisher’s Index, 1926 = 100) 
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Residential Contracts 
37 states 


by F. W. Dodge now exceed 


itire month of February with a 
e of $24.8 millions against $24.4 


asis the gain is 23% 


the preceding month. On a 


¢ 
residential awards total slightly 
32 millions, equal to a 6.5% 
the February daily average 
works and utility contracts re- 
of major 
mmulating $19.7 millions in 


smallest the 3 


business days in March 
basis, this volume represents 
lecline from the February 
{1 an 829% decline from a 
il production fell off nearly 
the peak of the Mar. 12 
test week is still well above 
week since November. The 
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While coal Icadings declined from 
the preceding week and ran contrary to 
the bulk of shipments during the week 
of Mar 
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country to maintain 


level of consumption, while 17¢ 
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lessened need for 


The 
26 remains 


is due to the 


adjusted 


19, they were the only group 
last year Total 
revenue freight shipments have now 


exceed loadings 
reached the high of the year to date, 
chiefly as a result of the substantial 
increase in miscellaneous freight load- 
ings just preceding the Easter season 
But this group plus the merchandise 
less than carlot freight did not exceed 
the peak week of Mar. 5. The gain, 
to lift the ad 
justed index 2 points above the low of 


however, was sufficient 
a week ago to 56° of normal 
Check Payments 
Check payments in the 140 cities out 
side of New York City during the 
week of Mar. 23 wiped out the gain 
reported a week ago and hover in low 


The adjusted index, corrected 
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ground 
for declines in the general price level 
of recent at 64% 


normal compared with 65% and 68% 


weeks, stands ot 
in the preceding 2 weeks 

Currency circulation continues to de- 
cline steadily, though the volume out 
standing is still more than $900 millions 
above last year. But the trend is in the 
right direction The 


adjusted index 


corrected for a further decline in the 


ot 


normal compared with 49% and 
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Commodity Prices 
Commodity prices in the last few 
days have shown a firmer tendency fol 
lowing the weakness exhibited up to 
Mar. 26. While the weighted « 
of Kansas City for 
ending Mar. 25 d to the 
of the 
Chicago have exhibited more steadiness 
Cold has 
damaged crop prospects. Corn followed 
the upturn. Coftec 
silk show 
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ish price 
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wheat the w 
declin 
year, futures at 


level present 
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and improve 
The the Cuba 
and the cessation of grinding 
by mills whose quotas have been reached 
bolstered the long sagging sugar mar 
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are weak 

The 


able improvement 


cocoa, prices 


ment on 


Sugar ¢ rop 


report 
Cotton prices 
markets consider 
The 
reflects the increases on numero 
established 


metal report 


composit¢ st 
pri C 
rece ntly 


the 


stecl products 


Lead sales werc best since January 


and reflect a little more forward buying 
Zinc prices moved higher on report of 
further curtailment, while copper r 
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Trends of the Markets 
In Money, Stocks, Bonds 


Monetary ease continued to spread 
as a result of further open market 
operations by the Federal Reserve 
Banks. . . . Stock prices dropped, 
slowly in a dull market at first, then 
more abruptly. . . . Bonds were lower 
for the week, though there were some 
rallying tendencies. 


Trend in Money Market 
Still Growing Easier 
MONETARY movements of the weck in 
the United States continued the same 
general trend that has been in progress 
since the aggressive Federal Reserve 
open market policy began about Mar. 1. 
Easing tendencies grew more _pro- 
nounced and were some signs 
pointing more directly to expansion 
than have thus far been evident. 

The Reserve banks continued their 
open market operations, and the casing 
effects from these were supplemented by 
a further increase in gold stock and 
another large decline in money in cir- 
culation 

The increases thus brought about in 


there 


the credit base were absorbed by rising 
foreign bank the Federal 
Reserve Bank and a decrease in Treas- 
ury currency. In addition there 
slight decline in total Federal 
credit despite the open market opera- 


deposits at 


was a 


Reserve 


tions, which resulted from maturing of 
acceptances and repayment of borrow- 
ings by member banks 

Excess reserves continued to pile up 
in New York City, although reserves 
of out-of-town banks declined some- 
what. The out-of-town decline seems 
to result from repayment of debt both 
to the Reserve Banks and to correspond- 
ents. These repayments are favorable 
since they ease the banking strain, which 
must occur before expansion can pro- 
ceed 

The increase in excess funds in New 
York brought a further reduction of 
open market money rates. Federal Re- 
serve funds dropped another 36 from 
their abnormally low 4% of last week. 
Acceptance rates were soft, and some 
dealers made further reductions. The 
Federal Reserve banks also reduced its 
bill buying rate 

Credit Expansion 

The Excess 
brought some expansion of credit by 
the New York City banks. They in- 
creased their security loans, purchased 


pressure of reserves 


a few government securities and a con- 
siderable volume of securities other than 
governments. This is exactly the man 
ner in which proponents of expansion 
expect present trends to progress 
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omplete lack of conviction 
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ral factors affecting the market 
n to the railroad situation in- 
concern caused by the de- 
bond prices which now has 
erious proportions, the threat 
higher taxes on stock trans- 
absence of signs of commercial 
change, and the continued 
business to show improve- 
tock exchange seat prices con- 
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the industrials. The rail- 
kened somewhat its down- 
while the foreign govern 
maintained a dull but 
trend 

uunced strength shown by 
issues, after a decline early 


this week, was in response to the im 
proved outlook in Washington for a 
balanced budget. Recent Reserve buy 
ing also had a stimulating influence 

Despite the general improvement re- 
vealed in February earnings and the 
prospect of a mor: favorable showing 
for March, in consequence of further 
reductions in operating expenses, rail 
road bonds remain under pressure. Un 
favorable traffic statistics continue to 
affect adversely this section of the 
market 

Utilities Under Pressure 
Utilities as yet have shown no sign 


of checking the reactionary movement | 


started a few weeks back and are again 
close to this year's low. Power output 
continues to decline, the drop for the 


fourth week of March having been the policies ona sound fi ot- 


largest on record 

The foreign government list lacks 
constructive news to break its recent 
dullness. German bonds displayed the 
best strength on announcement that Ber 
lin would not ask for renewal of mora 
torium, though financial circles are in 
clined to doubt that Germany will 
really manage to avert this step 
(page 9). Argentine government bonds 
also staged a rally under the influen 
of a report that that country would 
take care of its April 1 obligations 

The success of the N. Y. State $50 
million note issue on a rate as low as 
33% was interpreted as a favorable sign 
for state and municipal loans, but the 
issue indicates that local governments 
are still unable to resort to long-term 
hinancing 
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Let’s Keep Our 
Shirts On 


THE confusion of counsel and collapse of lead- 
ership in Congress in connection with the fed- 
eral fiscal situation threatens a setback to 
business confidence, just beginning to bud under 
the sunshine of spring hopes. The beneficial 
effect of Administration measures on these ten- 

der sprouts is in danger of being offset by a 
frost of fear about the financial position of the 
government. Officials and excitable iegislators 
have not helped matters much by their reckless 
interpretations of the issue. In fact they have 
done everything possible to precipitate an un- 
reasoning and altogether unnecessary panic 
here and abroad. The spectacle of a Speaker 
of the House forecasting the suspension of every 
bank in sixty days unless the budget is balanced, 
is surely helpful at this stage of the game, and 
business owes him a Bronx cheer for it. 

It does not much matter what misconcep- 
tions of our problem prevail in the foreign mind 
as a result of rash utterances of irresponsible 
Americans or newspaper nevroticism. Our 
prosperity is not dependent upon European 
opinion about our policies, and domestic recov- 
ery will not be controlled by exchange quota- 
tions on the dollar. This country is not a debtor 
nation; the same can be said of none of the 
others who take so much satisfaction in our 
temporary deficit (to which they have contrib- 
uted considerably). Recent legislation has pro- 
vided sufficient shock absorbers in the Reserve 
system to protect us from further overseas 
hysteria. 

But American business men must not allow 
themselves to be stampeded into panic by po- 
litical exploitation of our fiscal difficulties now 
going on in Washington. The federal govern- 
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All these things can be done 
action by the Administration 
leadership in Congress. They cann 
alarmist appeals to the public, by 
slashing, or by frantic efforts to 
emergency revenue measure in n 
or in an atmosphere of mob psycho! 
are technical questions which need 
calm consideration, not merely by ¢ 
also by the business community. 1 
portant, but not in any sense perilo 

This country is in no imminent 
bankruptcy, or of reckless blue-sk 
It is suffering from a surplus of rea! 
from a deficiency of anything ex 
Its public credit is still the best in tl 
cause its economic resources are ¢é! 
its taxing powers are only partl) 
after every intelligent effort has b 
to make current income and expe: 
should still seem necessary to do so 
ing against the future in order t 
over a period of distress, there w 
ing for a sensible and self-respectin; 
be ashamed of, and certainly not 
alarmed about. 

The only real danger is hysteria 
is going to be hysterical about it b 
let budgets be balanced though 
fall. We are strong enough to st. 
can recover in spite of it, as Brita: 
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